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SECTION | T GENERAL

DEFINITIONS AND ABBREVIATIONS

This Draft Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise
indicates orimplies, shall have the meaning as provided below. References to any legislation, act, regulation, rule,
guideline or policy shall be to such legislation, act, regulation, rule, guideline or policy, as amended, supplemented
or re-enacted from time to time.

The words and expressions used in this Draft Red Herring Prospectus but not defined herein shall have, to the
extent applicable, the meaning ascribed to such terms under the Companies Act, the SEBI (ICDR) Rethdations,
Companies Actthe SCRAthe Liding Regulationsthe Depositories Act or the rules and regulations made there
under. If there is any inconsistency between the definitions given below and the definitions contained in the General
Information Document (defined hereinafter), the followie§rdtions shall prevail.

Provided that terms used i n t hferlnvestndin RublisIsstég e nfelrmad u sl tnrfyo
Overvi ewo, ASummary of | ndufsStraytoe mefmEi naafnfc@uatks t Benfile higa
Litigation andMat er i al D efivKeelyo pReegnutIsadt i ons and Pol Pares®o0oamddh

AMain Provisions of the Articles ofpagesStr,d@3i42178 0006 shal l
326, 138 367and403respectively, will have the meanings ascribed to such terms in the respective sections.

Unl ess the context otherwise indicates, al | reference
Companyo, Aour Companyo, fotur® lageueared,erfemed®,s ffws Ziarcd
Limited, andunef diry@mnua &s otr ooBfiegiae meestorsringhiséssue.t o p

Company Related Terms

Term Description
Articles of Association/ AoA Atrticles of association of olCompany, as amended from time to time.
Audit Committee The committee of the Board of Directors constituted as our Companyfs Audit

Committee in accordance with Regulation 18 of the SEBI Listing Regula
and Section 177 of the Companies Act, 2013.
Auditors/ Statutory Auditors The statutory auditors of our Company, Singhi & Co., Chartered Accountan
Board/ Board of Directors Board of Directors of our Company or a duly constituted committee thereof.

Compliance Officer Akansha Sharma, our comparsgcretary who has been appointed as
compliance officer of our Company.

Director(s) The director(s) on the Board of our Company, unless otherwise specified.

Equity Shares Equity shares of our Company of face value of 10each.

Group Company Company which is covered under the applicable accounting standards
considered material by our Board. For details, see iOur Group Compartyon
pagel73

IPO Committee The committee constituted by our Board for the Issue, as described in AOur

Ma n a g e onepagelb4
Key Managerial Personne Key management personnel of ouorfipany in terms of the Companies A

KMP 2013 and the SEBI ICDR Regulations as described in the subsection AOur
Management Our Key Managerial Personriebn page 167.

Memorandum of Memorandum of association of our Company, as amended from time to tim

Association/ MoA

Nomination and The committee of the Board of Directo®nstituted as our Companybs

Remuneration Committee  Nomination and Remuneration Committee in accordance with Regulation
the SEBI Listing Regulations and Section 178 of the Companies Act, 2013.

Promoter The promoter of our Company, Sanjeev Sondhi.

Promoter Group The persns and entities constituting our promoter group pursuant to Regu
2(1)(zb) of the SEBI ICDR Regulations. For details of our Companyds Promoter
Group, see iOur Promoter and Promoter Groapn page 170
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Term

Description

Registered Office

The registered office of our Company, situatedNat 2B-1226, GD Colony,
Mayur Vihar, Phasé Ill, New DelhiT1 110096, Delhi, India

Registrar of Companies/ Rot

Registrar of Companies, NCT Bfelhi & Haryana, at % Floor, IFCI Tower, 61
Nehru Place, New Delfii 110019, Delhi, India.

Restated Consolidate
Financial Statements

Restated consolidated financial statements of our Company as at and -
Fiscals 2018 and 2017 preparedchatordance with Ind AS and examined by
Statutory Auditor in accordance with the requirements of the Companies A
restated in accordance with the provisions of the SEBI ICDR Regulations.

Restated Financia
Statements

Collectively, the Restated @solidated Financial Information and the Resta
Standalone Financial Information.

Restated Standalon
Financial Statements

Restated standalone financial statements of our Company as at and !
Fiscals 2018, 2017, 2016, 2015 and 2014 prepared imdaeme with Ind AS
and examined by the Statutory Auditor in accordance with the requireme
the Companies Act and restated in accordance with the provisions of the
ICDR Regulations.

Shareholders

Shareholders of our Company, from time to time.

Stakeholdersd  Relationship
Committee

The committee of the Board of Directors constituted as our Companyds
Stakeholdersd Relationship Committee in accordance with Regulation 20 of the
SEBI Listing Regulations.

Issue Related Terms

Term

Description

Acknowledgement Slip

The slip or document issued by the Designated Intermediary to a Bidder as
of registration of the Bid Cum Application Form.

Allot/ Allotment/ Allotted

Unless the context otherwise requires, the allotment of the Equity Shareargt
to the Issue to the successful Bidders.

Allotment Advice

Note or advice or intimation of Allotment sent to the Bidders who have bei
are to be Allotted Equity Shares after the Basis of Allotment has been apy
by the Designated Stock Exchange.

Allottee

A successful Bidder to whom the Equity Shares are Allotted.

Anchor Investor(s)

A Qualified Institutional Buyer, applying under the Anchor Investor Portion,
minimum Bid of 100 million, in accordance with the SEBI ICDR Regulations.

Anchorlnvestor Application
Form

The form used by an Anchor Investor to make a Bid in the Anchor Inv
Portion and which will be considered as an application for Allotment in tern
the Red Herring Prospectus and the Prospectus.

Anchor Investor Allocation
Price

The price at which Equity Shares will be allocated to Anchor Investors in teri
the Red Herring Prospectus and the prospectus, which will be decided |
Company in consultation with the BRLM.

Anchor Investor Bid / Issue¢
Period / Anchor Investo
Bidding Date

The day, one Working Day prior to the Bid/Issue Opening Date, on which Bi
Anchor Investors shall be submitted, prior to and after which the BRLM wiill
accept any bids from Anchor investors, and allocation to Anchor Investors
becompleted.

Anchor Investor Issue Price

Final price at which the Equity Shares will be issued and Allotted to An
Investors in terms of the Red Herring Prospectus and the Prospectus, whic
will be equal to or higher than the Issue Price, but mgitdr than the Cap Price
The Anchor Investor Issue Price will be decided by our Company in consul
with the BRLM.

Anchor Investor Portion

Up to 60% of the QIB Portion, consisting of [6] Equity Shares, which may be
allocated by our Company in constlbn with the BRLM, to Anchor Investors ¢
a discretionary basis. Otteird of the Anchor Investor Portion shall be resen
for domestic Mutual Funds, subject to valid Bids being received from dorr
Mutual Funds at or above the Anchor Investor AllaraPrice.

Application Supported by
Blocked Amount/ ASBA

An application, whether physical or electronic, used by ASBA Bidders, to mi
Bid authorizing a SCSB to block the Bid Amount in the ASBA Account.
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Term

Description

ASBA Account A bank account maintained with &CSB and specified in the ASBA For
submitted by Bidders for blocking the Bid Amount mentioned in the ASBA Fc

ASBA Bid A Bid made by an ASBA Bidder including all revisions and modifications the
as permitted under the SEBI ICDR Regulations.

ASBA Bidder All Bidders except Anchor Investors.

ASBA Form An application form, whether physical or electronic, used by ASBA Bidc

which will be considered as the application for Allotment in terms of the
Herring Prospectus and the Prospectus.

Basis ofAllotment

Basis on which the Equity Shares will be Allotted to successful Bidders und:
Issue and which is described in filssue Procedure Allotment Procedure and Bas
of Allotmend on page 391

Bid(s)

An indication to make an offer during the Bid/Issue Period by a Bidder (othel
an Anchor Investor) pursuant to submission of the Bid cum Application Fori
during the Anchor Investor Bid Fssue Period by the Anchor Investors,
subscribe or purchase the Equity Shares at a price within the Price
including all revisions and modifications thereto as permitted under the
ICDR Regulations in terms of the Red Herring Prospectus amd cBm
Application Form.

Bid Amount

The highest value of optional Bids indicated in the Bid cum Application Formr
payable by the Bidder/blocked in the ASBA Account on submission of a b
the Issue.

Bid cum Application Form

The Anchor Investor Applation Form or the ASBA Form, as the conte
requires.

Bidder

Any prospective investor who makes a Bid pursuant to the terms of the
Herring Prospectus and the Bid cum Application Form.

Bidding Centres

Centres at which the Designated Intermediastes| accept the ASBA Forms i.i
Designated SCSB Branch for SCSBs, Specified Locations for members
Syndicate, Broker Centres for Registered Brokers, Designated RTA Locatio
RTAs and Designated CDP Locations for CDPs.

Bid Lot

[6] Equity Shares.

Bid/ Issue Closing Date

Except in relation to any Bids received from the Anchor Investors, the date
which the Designated Intermediaries will not accept any Bids, which wil
advertised in all editions of English national newspaper [0] and all editions of
Hindi national newspaper [0], (Hindi also being the regional language Of Delhi

where our Registered Office is located), each with wide circulation, in case ¢
revision, the extended Bid/ Issue Closing Date in consonance with the SEBI
Reguations.

Our Company, in consultation with the BRLM, may consider closing
Bid/Issue Period for QIBs one Working Day prior to the Bid/Issue Closing De
accordance with the SEBI ICDR Regulations.

Bid/ Issue Opening Date

Except in relation to any B received from the Anchor Investors, the date
which the Designated Intermediaries shall start accepting ASBA Bids fo
Issue, which will be advertised in all editions of English national newspaper [3]

and all editions of Hindi national newspaper [8], (Hindi also being the regione
language Of Delhi where our Registered Office is located), each with

circulation and in case of any revision, the extended Bid/ Issue Opening D
consonance with the SEBI ICDR Regulations.

Bid/ Issue Period

Except in relation to Anchor Investors, the period between the Bid/lssue Op:
Date and the Bid/lssue Closing Date, inclusive of both days, during v
prospective investors can submit their Bids, including any revisions thereof.

Book Building Process

The book building process, as provided in Schedule XI of the SEBI IC
Regulations and as amended from time to time, in terms of which the Is
being made.

Broker Centres

Broker centres notified by the Stock Exchanges, where Bidders can subn
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Term

Description

ASBA Foms to a Registered Broker. The details of such Broker Centres,
with the names and contact details of the Registered Brokers are available
websites of the respective Stock Exchanges (www.bseindia.com
www.nseindia.com).

BRLM/ Book RunningLead

Manager

The book running lead manager to the Issue, being Systematix Corporate S
Limited.

CAN/  Confirm
Allocation Note

ation  of

Notice or intimation of allocation of the Equity Shares sent to Anchor Inves
who have been allocated the EquBigares, after the Anchor Investor Bid/ Iss
Period.

The higher end of the Price Band, subject to any revisions thereto, above
the Issue Price and the Anchor Investor Issue Price will not be finalised and
which no Bids will be acceapd.

Cap Price
Collecting Depository
Participant(s)/ CDP(s)

A depository participant as defined under the Depositories Act, 1996, regi
with SEBI and who is eligible to procure Bids at the Designated CDP Locatic
terms of circular no. GR/CFD/POLICYCELL/14015 dated November 10, 20:
issued by SEBI.

Controlling Branches

Such branches of SCSBs which coordinate Bids under the Issue with the E
the Registrar and the Stock Exchanges, a list of which is available on the w
of SEBI athttp://www.sebi.gov.in.

Cut-off Price

The Issue Price, finalised by our Company in consultation with BRLM, w
shall be any price within the Price Band. Only Retail Individual Bidders
entitled to Bid at the Cuff Price. QIBs and Noninstitutional Bidders are nof
entitled to Bid at the Cutff Price.

Demographic Details

Details of the Bidders including the Bidderds address, name of the Bidderés father/
husband, investor status, occupation and bank account details.

Designated CDP

Locations

Such Ieations of the CDPs where ASBA Bidders can submit the ASBA Fa
The details of such Designated CDP Locations, along with nhames and c
details of the Collecting Depository Participants eligible to accept ASBA Fi
are available on the respective witbs of the Stock Exchange
(www.bseindia.com and www.nseindia.com).

Designated Date

The date on which the funds are transferred by the Escrow Collection Bank
the Escrow Account(s) or the instructions are given to the SCSBs to unblo
ASBA Accaunts and transfer the amounts blocked by SCSBs as the case n
to the Public Issue Account or the Refund Account, as appropriate in terms
Red Herring Prospectus and the Prospectus, and the aforesaid transt
instructions shall be issued ondfter finalisation of the Basis of Allotment i
consultation with the Designated Stock Exchange.

Designated Intermediaries

Syndicate, suisyndicate, SCSBs, Registered Brokers, the CDPs and RTAs,
are authorised to collect ASBA Forms from the Bidderselation to the Issue.

Designated RTA

Locations

Such locations of the RTAs where ASBA Bidders can submit the ASBA Fort
RTAs. The details of such Designated RTA Locations, along with name:
contact details of the RTAs eligible to accept ASBérms are available on th
respective websites of the Stock Exchanges. (www.bseindia.com
www.nseindia.com).

Designated SCS

B Branche

Such branches of the SCSBs which shall collect the ASBA Forms submitt
ASBA Bidders, a list of which is availablen the website of SEBI &
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes
mld=35, updated from time to time, or at such other website as may be pres
by SEBI from time to time.

Designated Stock Exchang

(O]

Draft Red
Prospectus or
DRHP

Hermg

The draft red herring prospectus dafsptember 21, 201i8sued in accordanc
with the SEBI ICDR Regulations, which did not contain complete particu
including of the price at which the Equity Shares will be Allotted and theo$i:
the Issue, including any addenda or corrigenda thereto.

Eligible NRI(S)

NRIs from jurisdictions outside India where it is not unlawful to make an offe

5



Term

Description

invitation under the Issue and in relation to whom the ASBA Form and the
Herring Prospectusonstitutes an invitation to subscribe to or purchase the E
Shares.

Escrow Account(s)

Account(s) opened for the Issue with the Escrow Collection Bank and in v
favour the transfer money through direct credittNACH/NEFT/RTGS in respe
the Bid Anpunt when submitting a Bid.

Escrow Agent

[6]

Escrow Collection Bank

Banks which are clearing members and registered with SEBI as bankers
issue and with whom Escrow Account(s) will be opened, in this case being [3].

Equity Listing Agreements

The listing agreements to be entered into by our Company with the ¢
Exchanges in relation to our Equity Shares.

First Bidder

The Bidder whose name appears first in the Bid cum Application Form in ce
a joint Bid and whose name shall also appear afirttéholder of the benefician
account held in joint names or any revisions thereof.

Floor Price

The lower end of the Price Band, subject to any revision thereto, at or .
which the Issue Price will be finalised and below which no Bids will be aedep

General
Document/ GID

Information

The General Information Document prepared and issued in accordance w
circular (CIR/CFD/DIL/12/2013) dated October 23, 2013 notified by SEBI
updated pursuant to the circulars (CIR/CFD/POLICYCELL/III/201dted
November 10, 2015, the circular (SEBI/HO/CFD/DIL/CIR/P/2016/26) d:
January 21, 2016, and circular (SEBI/HO/CFD/DIL2/CIR/P/2018/22) d
February 15, 2018 notified by SEBI and includedilssue Procedureon page

355

Issue

Public issue of up to 5,900,000 Equity Shares of face value of 10 each of our
Company for cash at a price of [0] each, aggregating up to  [0] million.

Issue Agreement

The agreement dateskeptember 19, 2018etween our Company and the BRLI
pursuant to which certain arrangements are agreed to in relation to the Issue

Issue Price

The final price within the Price Band at which Equity Shares will be Allotte
successfuBidders other than Anchor Investors. Equity Shares will be Allotte
Anchor Investors at the Anchor Investor Issue Price in terms of the Red H
Prospectus. The Issue Price will be decided by our Company in consultatio
the BRLM, on the Pricindpate. Unless otherwise stated or the context other
implies, the term Issue Price refers to the Issue price applicable to investor:
than Anchor Investors.

Issue Proceeds

The proceeds of the Issue which shall be available to our Company. Far 1
information about use of the Issue Proceeds, see fiObjects of the Issweon page
85.

Mutual Fund

Mutual funds registered with SEBI under the Securities Exchange Board o
India (Mutual Funds) Regulations, 1996.

Mutual Fund Portion

5% of the QIB Portion, or [0] Equity Shares which shall be available for
allocation to Mutual Funds only.

Net Proceeds

Proceeds of the Issue less our Companyfs share of Issue related expenses. Ft
further information about the Issue related expenses, see iObjects of the Issden
pagess.

Net QIB Portion

The QIB Portion less the number of Equity Shares Allotted to the An
Investors.

Non-Institutional Bidders

All Bidders, including Category Ill FPIs that are not QIBs atdd Individual
Bidders and who have Bid for the Equity Shares for an amount more than
200,000 (but not including NRIs other than Eligible NRIs).

Non-Institutional Portion

The portion of the Issue being not more than 15% of the Issue consisting of [3]
Equity Shares which shall be available for allocation to-Natitutional Bidders
on a proportionate basis, subject to valid Bids being received at or above thi
Price.

Price Band

Price Band of a minimum price of [0] per Equity Share (Floor Price) and the
maximum price of [0] per Equity Share (Cap Price), including any revisions

6



Term

Description

thereof.

The Price Band will be decided by our Company in consultation with the Bl
and will be advertised in all editions of English national newspaper [0] and all
editiors of Hindi national newspaper [0], (Hindi also being the regional language
Of Delhi where our Registered Office is located), each with wide circulatio
least five (5) Working Days prior to the Bid/Issue Opening Date.

Pricing Date

The date on which ou€ompany in consultation with BRLM will finalise th
Issue Price.

Prospectus

The Prospectus to be filed with the RoC in accordance with section 26 «
Companies Act, 2013 and the SEBI ICDR Regulations contaiitey, alia, the
Issue Price that is d=imined through the Book Building Process, the size of
Issue and certain other information, including any addenda or corrigenda the

Public Issue Account

Account opened with the Public Issue Bank to receive monies from the E:
Account(s) and tawhich the funds shall be transferred by the SCSBs from
ASBA Accounts of the successful Allottees, on or after the Designated Date.

Public Issue Bank

Bank with whom the Public Issue Account for collection of bidding amount 1
Escrow Account(s) and $BA Accounts of the successful Allottees will |
opened.

QIB Portion

The portion of the Issue, being at least 75% of the Issue, which shall be Al
to QIBs.

Quialified Institutional
Buyers/ QIBs

Qualified institutional buyers as defined undegulation 2(1)(zd) of the SEE
ICDR Regulations.

Red Herring Prospectus
RHP

The Red Herring Prospectus to be issued in accordance with section 32
Companies Act, 2013 and the provisions of the SEBI ICDR Regulations, v
will not have complete ptculars of the price at which the Equity Shares will
issued and the size of the Issue, and includes any addenda and corrigenda 1

Refund Account(s)

The account opened with the Refund Bank to which refunds, if any, of the \
or part of the Bl Amount to Anchor Investors shall be made.

Refund Banker

[6]

Refunds through electroni
transfer of funds

Refunds through NACH, Direct Credit, RTGS or NEFT, as applicable.

Registered Brokers

Stock brokers registered with SEBI under the SecuritiesExetiange Board o
India (Stock Brokers and Sub Brokers) Regulations, 1992 and the stock excl
having nationwide terminals, other than the Members of the Syndicate and |
terminals at any of the Broker Centres and eligible to procure Bids in tdrr
Circular No. CIR/CFD/14/2012 dated October 4, 2012 issued by SEBI.

Registrar Agreement

The agreement dat&kptember 17, 2018 tween our Company and the Regisi
to the Issue in relation to the responsibilities and obligations of the Registrar
Issue pertaining to the Issue.

Registrar and Shar
Transfer Agents/ RTAs

Registrar and share transfer agents registered with SEBI and eligible to p
Bids at the Designated RTA Locations in terms of circular
CIR/CFD/POLICYCELL/11/2015 dated Novembl0, 2015 issued by SEBI.

Registrar to the Issue
Registrar

Registrar to the Issue, in this case being, Link Intime India Private Limited.

Retail Individual Bidders(s)

Individual Bidders who have Bid for the Equity Shares for an amount not
than 200,000 in any of the bidding options in the Issue (including H
applying through their Karta and Eligible NRIs).

Retail Portion

The portion of the Issue being not more than 10% of the Issue, consisting of [O]
Equity Shares, available for allocation Retail Individual Bidders as per tr
SEBI ICDR Regulations.

Revision Form

Form used by the Bidders to modify the quantity of the Equity Shares or th
Amount in any of their ASBA Forms or any previous revision form(s) be
closure of the Issue.




Term

Description

Kindly note that QIBs and Nemstitutional Bidders are not allowed to withdre
or lower their Bid (in terms of quality of Equity Shares or the Bid Amount) at
stage, once submitted. Retail Individual Bidders can revise their Bids durir
Bid/Issue Rriod and withdraw the Bids until the Bid/Issue Closing Date.

Self-Certified Syndicate
Banks or
SCSBs

The banks registered with SEBI, offering services in relation to ASBA, a i
which is available in Recognised Intermediaries on the website of SE
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes
mld=34or at such other website as may be prescribed by SEBI from, time to

Specified Locations

Bidding centres where the members of Syndicate shall accept ASBA Forms
Bidders.

Stock Exchanges

BSE and NSE.

Syndicate Agreement

The agreement dated [O0] entered into amongst the BRLM, the Syndicate
Members, the Registrar to the Issue and our Company in relation to the coll
of Bid cum Application Forms by the Syndicate.

Syndicate Members

Intermediaries registered with the SEBI who are permitted to carry out acti
as an underwriter, namely, [0], [6] and [3].

Syndicate/ members of th
Syndicate

BRLM and the Syndicate Members.

Systemically Important
Non-Banking Financial
Companies/ NBFESI

A nonbanking financial company registered with the Reserve Bank of Indie
having a networth of more than 5,000 million as per its last audited financ
statements.

TRS/ Transactior
Registration Slip

The slip or documdrissued by the Syndicate, or the SCSB (only on demanc
the case may be, to the Bidder as proof of registration of the Bid.

Underwriters

(O]

Underwriting Agreements

The agreement between our Company and the Underwriters, to be entered
or afte the Pricing Date.

Working Days

fiWorking Day0, with reference to (a) announcement of Price Band; and (b)
Bid/lssue Period, shall mean all days, excluding Saturdays, Sundays and
holidays, on which commercial banks in Mumbai are open for busined<ica
the time period between the Bid/lssue Closing Date and the listing of the E
Shares on the Stock Exchanges, shall mean all trading days of Stock Exct
excluding Sundays and bank holidays, as per the SEBI Cin
SEBI/HO/CFD/DIL/CIR/P/201&6 dated January 21, 2016.

Conventional and General Terms and Abbreviations

Term Description
AGM Annual general meeting
AlF(s) Alternative Investment Funds
AS Accounting Standards issued by the Institute of Chartered Accountants of In
BSE BSE Limited
CAGR Compounded Annual Growth Rate

Category Il FPIs

FPIs registered as category Il FPIs under the SEBI FPI Regulations

Category Il FPIs

FPIs registered as category Il FPIs under the SEBI FPI Regulations, whict
include all other FPIs notligible under category | and Il foreign portfol
investors, such as endowments, charitable societies, charitable trusts, founc
corporate bodies, trusts, individuals and family offices

CDSL Central Depository Services (India) Limited

CEO Chief Executive Officer

CFO Chief Financial Officer

CIN Corporate Identity Number

CIT Commissioner of Income Tax

Client ID Client identification number maintained with one of the Depositories in relatic
the DEMAT account

CLRA Contract Labour (Regulaticand Abolition) Act, 1970
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Term

Description

Companies Act

Companies Act, 1956 and / or the Companies Act, 2013, as applicable

Companies Act 1956

Companies Act, 1956, and the rules thereunder (without reference t
provisions thereof that have ceased to have effect tipwmotification of the
Notified Sections)

Companies Act 2013

Companies Act, 2013, to the extent in force pursuant to the notification ¢
Notified Sections, read with the rules, regulations, clarifications and modifica
thereunder

Consolidated Bl Policy

The consolidated FDI Policy, effective from August 28, 2017, issued by
Department of Industrial Policy and Promotion, Ministry of Commerce
Industry, Government of India, and any modifications thereto or substitu
thereof, issued froriime to time

CSR

Corporate social responsibility

Depository(ies)

NSDL and CDSL, both being depositories registered with the SEBI unde
Securities and Exchange Board of India (Depositories and Particig
Regulations, 1996

Depositories Act

TheDepositories Act, 1996

DIN Director Identification Number

DIPP Department of Industrial Policy and Promotion, Ministry of Commerce
Industry, Gol

DP ID Depository Participantds identity number

EBITDA Earnings Before Interest, Tax, Depreciation amdoftization

EGM Extraordinary general meeting

EPF Act Employeesd Provident Fund and Miscellaneous Provisions Act, 1952

EPS Earnings per share

ERP Enterprise Resource Planning

ESI Act Employeesi State Insurance Act, 1948

Euro/ EUR/ U Euro, theofficial currency of Euro Member Countries

FCNR Account

Foreign Currency Non Resident (Bank) account established in accordanc
the FEMA

FDI

Foreign direct investment

FEMA

The Foreign Exchange Management Act, 1999 read with rules and regul
thereunder

FEMA Regulations

The Foreign Exchange Management (Transfer or Issue of Security by a |
Resident Outside India) Regulations, 2017

Financial Year/ Fiscal

The period of 12 months commencing on April 1 of the immediately prece
calendar yar and ending on March 31 of that particular calendar year

FPIs A foreign portfolio investor who has been registered pursuant to the SEB
Regulations, provided that any FIl who holds a valid certificate of registri
shall be deemed to be an Rfitil the expiry of the block of three years for whi
fees have been paid as per the Securities and Exchange Board of India (|
Institutional Investors) Regulations, 1995

FVCI Foreign Venture Capital Investors (as defined under the Securities ahdrige
Board of India (Foreign Venture Capital Investors) Regulations, 2000) regis
with SEBI

GAAR General AntiAvoidance Rules

GDP Gross Domestic Product

Gol The Government of India

GST Goods and services tax

HUF(s) Hindu Undivided Family(ies)

IAS Rules Companies (Indian Accounting Standards) Rules, 2015

ICAI Institute of Chartered Accountants of India

IFRS International Financial Reporting Standards

IFSC Indian Financial System Code

Income Tax Act/ IT Act

Income Tax Act, 1961

Ind AS

The Indian Accounting Standards referred to in the Companies (i
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Term Description
Accounting Standard) Rules, 2015, as amended
Indian GAAP Generally Accepted Accounting Principles in India

INR/ /Rs./ Indian Rupees

Indian Rupee, the official currency of tRepublic of India

IPO

Initial public offering

IT Information Technology

MAT Minimum Alternate Tax

MCA The Ministry of Corporate Affairs, Gol
MICR Magneticink character recognition

Mutual Funds

Mutual funds registered with the SEBI under the Seegriéind Exchange Boal
of India (Mutual Funds) Regulations, 1996

N.A./ NA Not Applicable
NACH National Automated Clearing House, a consolidated system of ECS
NAV Net Asset Value

Notified Sections

The sections of the Companies Act, 2013 that have hetified by the MCA and
are currently in effect

NR/ Nonresident

A person resident outside India, as defined under the FEMA and includes ar

NRI Non-Resident Indian

NRO Non-resident ordinary account

NSDL National Securities Depository Limited

NSE National Stock Exchange of India Limited

OCB A company, partnership, society or other corporate body owned direct
indirectly to the extent of at least 60% by NRIs including overseas trusts, in \
not less than 60% of beneficial interest is irrealdg held by NRIs directly o
indirectly and which was in existence on October 3, 2003 and immediately k
such date was eligible to undertake transactions pursuant to general pert
granted to OCBs under FEMA. OCBs are not allowed to invest ilssoie

p.a. Per annum

P/E Ratio Price/Earnings Ratio

PAN Permanent account number

PAT Profit after tax

QP Qualified Purchaser

RBI The Reserve Bank of India

Regulation S Regulation S under the Securities Act

RoNW Return on net worth

RTGS Real TimeGross Settlement

SCRA Securities Contract (Regulation) Act, 1956

SCRR The Securities Contracts (Regulation) Rules, 1957

SEBI The Securities and Exchange Board of India constituted under the SEBI Act

SEBI Act The Securities and Exchange Board of In&ih, 1992

SEBI AIF Regulations

Securities and Exchange Board of India (Alternative Investments Fi
Regulations, 2012

SEBI
Regulations

Depository

Securities and Exchange Board of India (Depositories and Particif
Regulations, 1996

SEBI ICDRRegulations

The Securities and Exchange Board of India (Issue of Capital and Discl
Requirements) Regulations, 2009

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors) Reguls
2014

SEBI FVCI Regulations

Secuities and Exchange Board of India (Foreign Venture Capital Inves
Regulations, 2000

SEBI Ind AS Circular

The SEBI circular no. SEBI/HO/CFD/DIL/CIR/P/2016/47 dated March 31, 20

SEBI Listing Regulations

Securities and Exchange Board of India (Ligti@bligations and Disclosur
Requirements) Regulations, 2015

SEBI Takeover Regulations

The Securities and Exchange Board of India (Substantial Acquisition of S
and Takeovers) Regulations, 2011
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Term

Description

Securities Act

The United States Securities Act of 1988,amended

STT Securities Transaction Tax

Trademarks Act Trademarks Act, 1999

TDS Tax deducted at source

US$/ USD/ US Dollar United States Dollar, the official currency of the United States of America

USA/ U.S./US United States of America, its tdoiies and possessions, any state of the Ur
States of America and the District of Columbia

U.S. GAAP Generally Accepted Accounting Principles in the United State of America

VAT Value Added Tax

VCFs Venture capital funds as defined in and registengith the SEBI under the

Securities and Exchange Board of India (Venture Capital Fund) Regulations
or the Securities and Exchange Board of India (Alternative Investment F
Regulations, 2012, as the case may be

Year/ Calendar Year

Unless context therwise requires, shall refer to the twelve month period en
December 31

Industry Related Terms

Term Description

AE Advance Estimate

BOPP Bi-Axially Oriented Polypropylene
CAGR Compounded annual growth rate
CRISIL CRISIL Limited

CRISIL Report

Report titled fiAssessment of the label printing industry in Indiad datedJune, 2018
by CRISIL

CSO Central Statistical Organization
FMCG FastMoving Consumer Goods
F&B Food and Beverage

GDP Gross Domestic Product

GST Goods and Services Tax
GVA GrossValue-Added

HDPE High-Density Polyethylene
HNGIL Hindustan National Glass
IMF International Monetary Fund
IMFL IndianMade Foreign Liguor
PET Polyethylene Terephthalate
PP Polypropylene

oViI Optically Variable Ink

(0)V/) Optically Variable Devices

RE Revised Estimates

RFID Radio frequency ldentity
ROCE Return on Capital Employed
TBS Twin Balance Sheet

USP Unique Selling Point
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PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA
Certain Conventions
All references to filndiad contained in this Draft Red Herring Prospectus are to the Republic of India.

Unless stated otherwise, all references to page numbers in this Draft Red Herring Prospectus are to the page
numbers of this Draft Red Herring Prospesct

Financial Data

Unless stated otherwise or the context otherwise requires, the financial data in this Draft Red Herring Prospectus is
derived from the Restated Standalone Financial Statements and the Restated Consolidated Financial Statements
prepared in accordance with the Indian Accounting Standards (the filnd AS0) notified under Section 133 of the
Companies Act 2013 read with the Companies (Indian Accounting Standards) Rules, 2015, as amended and restated
in accordance with the SEBI ICDR Rédgtions and the guidance notes issued by ICAI and included elsewhere in

this Draft Red Herring Prospectus

Our Companybs financial year commences on April 1 and ends on March 31 of the next year. Accordingly, all
references to a particular financial yeanless stated otherwise, are to the 12 months period ended on March 31 of
that year.

Certain figures contained in this Draft Red Herring Prospectus, including financial information, have been subject to
rounded off adjustments. All decimals have beamded off to two decimal points. Therefore, in certain instances,

(i) the sum or percentage change of such numbers may not conform exactly to the total figure given; and (ii) the sum
of the numbers in a column or row in certain tables may not confornlyet@the total figure given for that column

or row. However, where any figures that may have been sourced frorpdhniydindustry sources are rounded off to

other than two decimal points in their respective sources, such figures appear in this ®tdéiriRey Prospectus

may be roundeoff to such number of decimal points as provided in such respective sources.

There are significant differences between Ind AS, U.S. GAAP and IFRS. Our Company does not provide
reconciliation of its financial informatioto IFRS or U.S. GAAP. Our Company has not attempted to explain those
differences or quantify their impact on the financial data included in this Draft Red Herring Prospectus and it is
urged that you consult your own advisors regarding such differenceshamdimpact on our financial data.
Accordingly, the degree to which the financial information included in this Draft Red Herring Prospectus will
provide meaningful information is entirely dependent on the readerés level of familiarity with Indian accounting

policies and practices, the Companies Act, the Ind AS and the SEBI ICDR Regulations. Any reliance by persons not
familiar with Indian accounting policies and practices on the financial disclosures presented in this Draft Red
Herring Prospectus shoulda@rdingly be limited.

Unless the context otherwise indicates, any percentage amounts, as setffdRh is k oFfi@wr Businessand
iManagement 6s Discussion and Anal ysi s odnpagesld a28and a | Conc
292 respectively, and elsewhere in this Draft Red Herring Prospectus have been calculated on the basis of the
Restated Financial Statements of our Company.

Currency and Units of Presentation

All references to:

1 fARupeeso or i 0 or AINRO or fiRs.0 are to Indian Rupee, the official currency of the Republic of India;
1 AUSDO or AUS$0 are to United States Dollar, the official currency of the United States; and

1 AEURGO or fitio are to Euro, the official currency of Euro Member Countries.

Our Company has presented certain numerical information in this Draft Red Herring Prospectus in fimilliono units.

One million represents 1,000,008lI the numbers in the document have been presented in million or in whole
numbers where the numbers have beerstoall to present in million.
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Any percentage amounts, as set forth Risk Factor, "Our Business and "Management's Discussion and
Analysis of Financial Conditions and Results of Operdtiand elsewhere in this Draft Red Herring Prospectus,
unless therwise indicated, have been calculated based on our Restated Financial Statements.

Exchange Rates

This Draft Red Herring Prospectus contains conversion of certain other currency amounts into Indian Rupees that
have been presented solely to comply with the SEBI ICDR Regulations. These conversions should not be construed
as a representation that theserency amounts could have been, or can be converted into Indian Rupees, at any
particular rate or at all.

The following table sets forth, for the periods indicated, information with respect to the exchange rate between the
Indian Rupee and the US$ @®upees per US$) and the Indian Rupee and the Euro (in Rupees per EUR):

Currency# Exchange rate as on

March 31, 2018@ March 31, 2017 March 31, 2016 March 31, 2015 March 31, 2014
US$ 65.04 64.84 66.33 62.59 60.10
EUR 80.62 69.25 75.10 67.51 82.58

#Source: RBreference ratavww.rbi.org.in

(@ Exchange rate as on March 28, 2014, as RBI reference rate is not available for March 31, 2014, March 30, 2014
and March 29, 2014 being a public holiday, a Sunday aS8dtarday, respectively.

@ Exchange rate as on March 28, 2058 RBI reference rate is not available for March 29, March 30 on account
of public holiday and March 31, 2018 being Saturday respectively.

Such conversion should not be considered eepeesentation that such currency amounts have been, could have
been or can be converted into Rupees at any particular rate, the rates stated above or at all.

Industry and Market Data

Unless stated otherwise, industry and market data used in this @chfti&ring Prospectus has been obtained or
derived from the report titled AAssessment of the label printing industry in Iddiated June, 2018 prepared by
CRISIL Research (RCRISIL Report0). The CRISIL Report has been prepared at the request of our Company. In
relation to the CRISIL Report, please see below the disclaimer specified in their consent lett8epeadber 11,
2018issued to our Company:

ACRISIL Research, a division of CRISIL Limited (CRISIL) has taken due care and caution in prepafRepthts

based on the information obtained by CRISIL from sources which it considers reliable (Data). However, CRISIL

does not guarantee the accuracy, adequacy or completeness of the Data / Report and is not responsible for any
errors or omissions or for thresults obtained from the use of Data / Report. This Report is not a recommendation

to invest / disinvest in any company / entity covered in the Report and no part of this report should be construed as

an investment advice. CRISIL especially statesithets no financial liability whatsoever to the subscribers/ users/
transmitters/ distributors of this Report. CRISIL Research operates independently of, and does not have access to
information obtained by CRI SI L 6 s truRuae Solntigrs Libiteds (CRI$S),o n / C
which may, in their regular operations, obtain information of a confidential nature. The views expressed in this
Report are that of CRISIL Research and not of eCRI SI L&
published / reproduced in any f®orm without CRISIL6s pr

Industry publications generally state that the information contained in such publications has been obtained from
publicly available documents from various sources believdzktreliable but their accuracy and completeness are

not guaranteed and their reliability cannot be assured. Accordingly, no investment decisions should be based on such
information. Although we believe the industry and market data used in this Draft ReagH&rospectus is reliable,

it has not been independently verified by us, the BRLM or any of their affiliates or advisors. The data used in these
sources may have beendlassified by us for the purposes of presentation. Data from these sources nmay béso
comparable. Such data involves risk, uncertainties and assumptions, and is subject to change based on various
factors. Accordingly, investment decisions should not be based solely on such information. Such data involves risks,

13


http://www.rbi.org.in/

uncertainties and nusnous assumptions and is subject to change based on various factors, including those disclosed
in fiRisk Factors on page 17.

The extent to which the market and industry data used in this Draft Red Herring Prospectus is meaningful depends
on the readerds familiarity with and understanding of the methodologies used in compiling such data. There are no
standard data gathering methodologies in the industry in which business of our Company is conducted, and
methodologies and assumptions may vary widely among different industry sources.

In accordance with the SEBI ICDRegulations, see fiBasis for Issue Prideon page 96 includes information
relating to our peer group company. Such information has been derived from publiclplasdlarces, and neither
we, nor the BRLM have independently verified such information.
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FORWARD-LOOKING STATEMENTS

This Draft Red Herring Prospectus contains certain fiforward-looking statementsd. These forward-looking
statements generally can be identified by words or phrases such as fiaimo, Aanticipateo, fibelieved, fiexpecto,
fiestimateo, fiintendo, fiobjectiveo, fipland, fiproposed, fiprojecto, Awilld, fiwill continued, fiwill pursued or other words

or phrases of similar import. Similarly, statements that describe our strategies, objectives, plans or goals are also
forward-looking statements.

These forwardooking statementsyhether made by us or a third party, are based on our current plans, estimates
and expectations and actual results may differ materially from those suggested by suchlémitagdstatements.

All forward-looking statements are subject to risks, unaalitss and assumptions about us that could cause actual
results to differ materially from those contemplated by the relevant forlwakihg statement. This may be due to

risks or uncertainties associated with our expectations with respect to, but net limitregulatory changes
pertaining to the industries in India in which we have our business and our ability to respond to them, our ability to
successfully implement our strategy, our growth and expansion, technological changes, our exposure to market
risks, general economic and political conditions in India, which have an impact on our business activities or
investments, the monetary and fiscal policies of India, inflation, deflation, unanticipated turbulence in interest rates,
foreign exchange rates, @ty prices or other rates or prices, the performance of the financial markets in India and
globally, changes in domestic laws, regulations and taxes, changes in competition in our industry and incidence of
any natural calamities and/or acts of violencepdrtant factors that would cause actual results to differ materially
include, including, but not limited to:

91 Our inability to anticipate and respond to changes in customer preferences in a timely and effective manner.
1 Any imitation of our brandecurity solutions, or any reproduction of likenesses of our prints;

1 The loss of certain key customers on whom we are dependent for our revenue;

1 Any breaches of data security or disruptions of our information technology systems;

1 Our inability to procuredequate amounts of raw material at competitive prices;

1 Our inability to attract and retain skilled personnel; and

1 Our inability to obtain, maintain or renew requisite statutory and regulatory permits and approvals for our
business operations.

For further discussion on factors that could cause actual results to differ from expectations, see fiRisk Factors, AiOur
BusinessandiMa nagement 6 s Discussion and Anal ysi s oanpageFi nanci a
17, 123 and 292 respectively. By their nature, certain market risk disclosures are only estimatesu&hdbeco

materially different from what actually occurs in the future. As a result, actual gains or losses could materially differ

from those that have been estimated.

There can be no assurance to investors that the expectations reflected in thesddohkiveydtatements will prove
to be correct. Given these uncertainties, investors are cautioned not to place undue reliance on sudhdiingard
statements and not to regard such statements to be a guarantee of our future performance.

Forwardlooking statements reflect current views as of the date of this Draft Red Herring Prospectus and are not a
guarantee of future performance. These statements are based on our managementds beliefs and assumptions, which

in turn are based on currently available infation. Although we believe the assumptions upon which these
forward-looking statements are based are reasonable, any of these assumptions could prove to be inaccurate, and the
forward-looking statements based on these assumptions could be incorreatr NeitCompany, our Directors, our
Promoter, the BRLM, the Syndicate Member(s) nor any of their respective affiliates or advisors have any obligation

to update or otherwise revise any statements reflecting circumstances arising after the date herefdécirthe
occurrence of underlying events, even if the underlying assumptions do not come to fruition.
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In accordance with the SEBI ICDR Regulations, our Company and the BRLM will ensure that the investors in India
are informed of material developmeritem the date of the Red Herring Prospectus until the time of the grant of
listing and trading permission by the Stock Exchanges.
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SECTION II T RISK FACTORS

An investment in the Equity Shares involves a high degree of risk. You should carefully consider all of the
information in this Draft Red Herring Prospectus, including the risks and uncertainties described below, before
making an investment in our EquitheBes. In addition, the risks set out in this section may not be exhaustive and
additional risks and uncertainties not presently known to us, or which we currently deem to be immaterial, may

arise or may become material in the future. If any of the foligwisks or other risks that are not currently known

or are now deemed immaterial actually occurs, our business, prospects, results of operations and financial
condition could suffer, the trading price of the Equity Shares could decline and you mayl lmseat of your

investment. Unless specified in the relevant risk factor below, we are not in a position to quantify the financial
implication of any of the risks mentioned below. In making an investment decision, prospective investors must rely

on theirown examinations of us on a consolidated basis and the terms of the Issue, including the merits and the
risks involved. Prospective investors should consult their tax, financial and legal advisors about the particular
consequences of investing in the &ssu For further i nformati on, see Aour
Di scussion and Analysis of Financi al23a@6d?92despecticely,amnd Res
well as the other financial and statistical information contained in this Draft Red Herring Prospectus. If our
business, results of operations arancial condition suffers, the price of the Equity Shares and the value of your
investments therein could decline.

This Draft Red Herring Prospectus contains forwdodking statements that involve risks and uncertainties. Our
actual results could diffematerially from those anticipated in these forwdmdking statements as a result of
certain factors, including the considerations described below and elsewhere in this Draft Red Herring Prospectus.
Pl ease see AForward L®oking Statementso on page

Unless otherwise indicated, the financial information included herein is based on our Restated Consolidated
Financi al St atement s included in this Draft Red Herri
I nformati @a7”80 on page

Unl ess the context otherwise requires, in this secti
Technologies (India) Limited on a consolidated basis and references it he Company o or fdAour Co
Zircon Technologies (India) Limited on a standalone basis.

Unless stated otherwise, industry and market data used in this section has been obtained or derived from publicly
available information as wellasindut r y publ i cations, other sources and th
printing industry in Indiaodo dat eCGRISLReperd) 20WUB|I é sSsSUuedh dn
indicated, all financial, operational, industry and other relaiatbrmation derived from the CRISIL Report and

included herein with respect to any particular year refers to such information for the relevant calendar year.

1. Our inability to anticipate and respond to changes in customer preferences in a timelye#adtive manner
may result in the decline of the demand for our products, which may have an adverse impact on our
business, results of operations and prospects.

One of the factors on which our results of operations are dependent is our ability taaentcipp keep pace with

rapid and continuing changes in technology, industry standards and respond to changes in customer preferences and
design new solutions or modify our existing solutions in line with changes in customer demands and preferences. If
we ae unable to anticipate, gauge and respond to changing customer preferences or if we are unable to adapt to such
changes by modifying our existing solutions or launching new solutions on a timely basis, we may fail to attract
customers and our inventory yneecome obsolete. Additionally, we incur expenses in the design and development

of our labels and we cannot assure you that our current portfolio of designs and any products we introduce, will be
well received by our customers, or that we will be ableetmver the expenditure we incurred in designing and
developing such products. If the labels that we introduce are not as successful as we anticipate, our business, results
of operations and prospects may be adversely affected.

Our ability to anticipate changes in technology and regulatory standards and to successfully develop and introduce
new and enhanced products on a timely basis is a significant factor in our ability to remain competitive. However,
we cannot assure you thae will be able to develop or secure the necessary technological knowledge or capability
that will allow us to develop our product portfolio in this manner. Moreover, we cannot assure you that we will be
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able to achieve the technological advancementabgtbe necessary for us to remain competitive or that certain of
our products will not become obsolete. Any one of these circumstances could have a material adverse effect on our
ability to obtain and successfully complete important customer engagements.

2. Our business is dependent on the sale of our products to certain key customers. The loss of such customers, a
significant reduction in purchases by such customers, or a lack of commercial success of a particular
product of which we are a major supplier clibmaterially adversely affect our business, results of operations
and financial condition.

We are dependent on certain key customers, particularly in the FMCG, wine and diguoonobileand brand

security sectors. Our top five customers accounted54aB®b6, 48.0®6, 54.4P6, 49.7%6 and47.78%6 of our
revenues from Sale of Products (Net of Excise Bite a consolidated basis fasé&als 2018, 2017, 2016, 2015

and 2014. As we are dependent on certain key customers for a significant portion of othesldes,for any of the
foregoing reasons of any one of our key customers, if not replaced, may materially adversely affect our business,
results of operations and financial condition. There is no guarantee that we will retain the business of our existing
key customers or maintain the current level of business with each of these customers.

Reliance on a limited number of customers for our business may generally involve several risks. As we are
dependent on certain key customers, the loss of such custimkrding as a result of a dispute with or
disqualification by them may materially affect our business and results of operations. The volume of sales to our
customers may vary due to our customersf attempts to manage their inventory, design changes and changes in our
customersd manufacturing strategy, which may result in a decrease in demand or lack of commercial success of a
particular product, of which we are a major supplier. Further, we do not generally have firm commitment or long
term purchase agreemts with many of our key customers and instead rely on purchase orders issued by our
customers from time to time.

Our purchase orders from many of our customers generally provide for the supply of their requirements for products
and the discontinuationf,oloss of business with respect to, or lack of commercial success of, those particular
products of which we are a major supplier of components could reduce our sales and materially adversely affect our
business, results of operations and financial canditFurther, the purchase orders may get amended or cancelled
prior to finalization, and in such event, an amendment or cancellation may take place, and we may be unable to seek
compensation for any surplus products that we produce. Consequently, therecimmitment on the part of the
customer to continue to place new purchase orders with us and as a result, our sales from period to period may
fluctuate significantly as a result of changes in our customers' vendor preferences. Further, we may npt find an
customers or purchasers for the surplus or excess capacity, in which case we would be forced to incur a loss.

3. We are subject to strict quality requirements and customer inspections, and any failure to comply with
quality standards may lead to cancellati of existing and future orders and could negatively impact our
reputation and our business and results of operations and future prospects.

We specialize in manufacturing labels and printing materials primarily catering to FMCG, wine and Liquor, and
industrial products sectors. We also manufacture complex and specialised security solutions on technical
specifications and designs stipulated by our customers. Given the nature of our products and the sector in which we
operate, we believe that our custontemse high standards for product quality and delivery schedules. Adherence to
quality standards is a critical factor as a defect in labels manufactured by our Company or failure to comply with the
design specifications of our customers may, in turn, leathéomanufacture of faulty products by our major
customer groups. This may lead to cancellation of supply orders by our customers and at certain instances may
impose additional costs.

While we have put in place quality control procedures, we cannot 3ssutkat our products will always be able to
satisfy our customersd quality standards. Our quality control procedures may fail to test for all possible conditions of

use or identify all defects in the design, engineering or specifications of the congpp@mnsuch failure to identify
defects could require us to undertake service actions or product recalls. Any defect in our Companyds products could

also result in customer claims for damages. Any negative publicity regarding our Company, or our poadidicts ¢
adversely affect our reputation, our operations and our results from operations.
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Further, our customers generally have the right to inspect our facilities, processes and products after reasonable
notice to ensure that our services are meeting thigirnal standards. Most of our customers routinely inspect and
audit our facilities. If we fail to perform our services in accordance with best practices stipulated by our customers
and/or our customers are dissatisfied with the quality of our facilitiasy manner, our reputation could be harmed

and our customers may terminate/modify their contractual arrangements and/ or cancel the purchase orders. This
may have an adverse impact on our business, financial condition, results of operations andagectspr

4. Our inability to implement our business strategy or effectively sustain and manage our growth could have an
adverse effect on our business, results of operations and financial condition.

We have experienced significant growth over the last few years as we have expanded our operations and product
portfolio. From Fiscal 2014 to Fiscal 2018, as per the Resg&itgrutlalond-inancial Statements, (i) our EBITDA
increased from  60.70 million to  162.23million, representing a CAGR a?7.86%; (i) our profit after tax

increased from (15.58)million to  67.58million, representing a CAGR df.326. We cannot assure you that our

growth strategies will be successful or that we will be able téiramto expand further or diversify our product
portfolio.

Our inability to manage our expansion of our product portfolio effectively and execute our growth strategy in a
timely manner, or within budget estimates or our inability to meet the expectatittask the changing preferences

of our customers and other stakeholders could have an adverse effect on our business, results of operations and
financial condition. We intend to continue expansion of our product portfolio to pursue existing and Ipotekta
opportunities. Our future prospects will depend on our ability to grow our business and operations, which could be
affected by many factors, including our ability to introduce and innovate new products and maintain the quality of
our products, gearal political and economic conditions in the geographies in which we operate, government policies

or strategies in respect of specific industries, prevailing interest rates, price of equipment and raw materials, energy
supply and currency exchange rat@sorder to manage our growth effectively, we must implement, upgrade and
improve our operational systems, procedures and internal controls on a timely basis. If we fail to implement these
systems, procedures and controls on a timely basis, or if thereeat@esses in our internal controls that would

result in inconsistent internal standard operating procedures, we may not be able to meet our customers needs, hire

and retain new employees or operate our business effectively. Moreover, our abilityato sustrate of growth

depends significantly upon our ability to select and retain key managerial personnel, maintaining effective risk
management policies and training managerial personnel to address emerging challenges. We cannot assure you that
our exiging or future management, operational and financial systems, procedures and controls will be adequate to
support our future operations, establish or develop business relationships beneficial to future operations. Failure to
manage growth effectively coulthve an adverse effect on our business and results of operations.

5. Our Companyés growth depends on our g r-oountetieitngn F MCG,
industries.

For Fiscal 2016, 2017 and 2018, our Company dedd281%, 40.1% and30.30% of our gross sales from FMCG
segment. Our revenue from FMCG segment has decreased from  372.15 million in the Fiscal 2016 to 290.81

million in the Fiscal 2018 showing a deficit of 21.86% while our revenue from the wine and liquor segment has
grown from 183.79 million in the Fiscal 2016 to 293.02 million in the Fiscal 2018 showing a growth of 59.43%.
Thus we are dependent on the FMCG and wine and Liquor industries for majority of our revenue. Any slowdown in
growth of these industries or demand of puoducts by FMCG and wine and Liquor industries may affect our
growth.

Further, we have invested significant amounts in the growth of ouc@mtiterfeiting / print security business. Any
slowdown or stoppage in the growth of the aatinterfeiting indstry may significantly affect our growth,
business, results of operations and financial condition.

6. Our inability to estimate demand and consequently maintain an optimal level of inventory in our
manufacturing facilities may impact our operations adverngel

The success of our business depends to a large extent on our ability to estimate the demand for our products so as to
effectively manage our inventory. An optimal level of inventory is important to our business as it allows us to
respond to demand effiévely and to maintain a full range of products for supply to our dealers. Ensuring
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availability of our products requires prompt turnaround time and a high level of coordination across all functions,
including raw material procurement, manufacturing aadelvousing.

We aim to maintain an optimal level of inventory of raw materials, work in progress and finished goods. We plan
our production volumes based on past trends of demand for our products. While we aim to avestbakishgr and
overstocking, ourestimates and forecasts may not always be accurate. As our dealers are not obliged to purchase
our products or provide us with binding forecasts, we cannot assure you that demand will match our production
levels. Any error in forecasting could result imostages or surplus stock which could lead to loss of business or
have an adverse impact on our profitability. If we est&ck inventory, our capital requirements may increase due to
increased costs of inventory maintenance and we may incur additicaradifig costs. If we undatock inventory,

our ability to meet demand and our operating results may be adversely affected. Additionally, if our production is
not in sync with market demand, it could result in inventory pile up and lowsaladf Furtherwe may be required

to offer discounts to clear unsold inventory, which may adversely impact our margins. We cannot assure you that we
will not face inventory mismatch in the future. Our inability to accurately plan production of our products and
manage oummventory may have an adverse effect on our business, financial condition and results of operations.

7. We depend on certain suppliers for our raw materials and other components required for our manufacturing
process which could result in delays aadversely affect our output.

Our production depends on obtaining adequate supplies of raw materials and other components on a timely basis.
We purchase our main components from domestic and internationap#éntydraw material manufacturers that can

satsfy our quality standards as well as those of our customers and meet our volume requirements and with who we
have good relations with. In light of our standards, there are few suppliers who may supply (within time) the raw
materials of the required spdc#tions and up to the quality standards which are essential to our manufacturing
process and for our products. We place reliance on these key suppliers and this generally involves several risks,
including a shortage of raw material and other componerdseases in component costs and reduced control over
delivery schedules. Also the capacity of certain of these suppliers may not be equipped to cope with increase in
orders on short notice or may prefer other customers to make supplies to over us.

In the aggregate, our top five suppliers accountedofdd Pb6, 92.48%6 and91.40% of our purchases (net) for the

years ending March 31, 2018, 2017 and 2016, respectively. Our reliance on certain key suppliers could result in
delays that could adversely affect autput, results of operations and financial condition. Where alternative sources

of raw materials and components are available, qualification of the alternative suppliers, establishment of reliable
supplies from such sources and reliance on them overnimeresult in delays that could adversely affect our
manufacturing processes, results of operations or financial condition.

8. In the event we are unable to procure adequate amounts of raw material, at competitive prices, our business,
results of operationsand financial condition may be adversely affected. Further, we do not generally enter
into agreements with our suppliers and accordingly may face disruptions in supply from the current
suppliers.

The primary raw materials required to manufacture our mtsdare pressure sensitive adhesive label material,
decorative foils, inks and varnishieeluding stores, spares,edi and platesThecost ofmaterialsconsumedised in

our manufacturing process accounted f@r®%, 75.84% and76.87% of our operationaéxpenses in Fiscal 2018,

2017 and 2016 respectiveMle generally do not enter into agreements with suppliers of our raw materials that we
purchase and typically transact business on an-tmderder basis and also procure our raw materials on the spot.

We cannot assure you that there will not be a significant disruption in the supply of raw materials or finished
products from current sources or, in the event of a disruption, that we would be able to locate alternative suppliers of
materials of comparablguality at an acceptable price, or at all. Identifying a suitable supplier is an involved process
that requires us to become satisfied with their quality control, responsiveness, service, financial stability and labour
and other ethical practices.

Additionally, we cannot assure you that the raw material suppliers will continue to be associated with us on
reasonable terms, or at all. Since such suppliers are not contractually bound to deal with us exclusively, we may face
the risk of our competitors offeignbetter terms to such raw material suppliers, which may cause them to cater to our
competitors alongside, or even instead of us. The amount of raw materials procured and the price at which we
procure such materials, may fluctuate from time to time. litiadd the availability and price of our raw materials
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may be subject to a number of factors beyond our control, including economic factors, seasonal factors,
environmental factors and changes in government policies and regulations. We cannot assuaie weunl

always be able to meet our raw material requirements at prices acceptable to us, or at all, or that we will be able to
pass on any increase in the costaa¥ materials to our customers.

While historically we have not experienced a shortfalimited availability of raw materials that has affected our
operations, we cannot assure you that there will not be any seasonal factors, or a significant and prolonged
interruption or a shortage in the supply of our critical raw materials. Any inabilityur part to procure sufficient
guantities of raw materials, on commercially acceptable terms, may lead to a decline in our sales volumes and profit
margins and adversely affect our results of operations. Further, an increased cost in the supply atérialv m
arising from a lack of longerm contracts could have an adverse effect on our ability to meet customer demand for
our products and result in loweetrevenue from operations both in the short and long term.

9. A shortage or noravailability of electricity may affect our manufacturing operations and have an adverse
effect on our business, results of operations and financial condition.

Our manufacturing operations require continuous supply of electricity and any shortage avaitalility may
adversely affect our operations. We currently depend on state electricity supply for our energy requirements, as well
as backip generators at our facilitie§Ve cannot assure you that our facilities will be operational during power
failures. Any failure orour part to obtain alternate sources of electricity in a timely manner, and at an acceptable
cost, may have an adverse effect on our business, results of operations and financial condition.

10. Our success also depends to an extent on our research and geweltt capabilities and failure to derive the
desired benefits from our product research and development efforts may hurt our competitiveness and
profitability.

Our success is dependent on our ability to develop new technology and products and contioikecilo and

improve production capabilities. We make investments in product research and development, in particular, to
improve the quality of our products and expand our product offerings, which are factors crucial for our future
growth and prospect&Ve have invested significant sums of our funds and intend to continue investing in the
development of high quality and innovative print security and@ntnterfeiting technology and to capitalize the
opportunities prevailing in the current antunterfeithg market. However, we may not be able to make suitable

levels of investments as may be required by the business. Further, we cannot assure you that any such investments,
which we have made or intend to make in our print security segment will provideatelegurns. This may affect

our business results and operations.

We cannot assure you that our future product research and development initiatives will be successful or be
completed within the anticipated time frame or budget, or that our newly devedopexbrovised products will

achieve wide market acceptance from our customers. Even if such products can be commercially successful, there is
no guarantee that they will be accepted by our customers and achieve anticipated sales target or in a profitable
manner. Additionallywe cannot assure ydhat the time and effort that we spend in research and development
would be beneficial to the Company. We cannot assure you that costs incurred by us towards research and
development may in the future actually wed the costs incurred by us towards production of these products.

In addition, we cannot assure you that our existing or potential competitors will not develop products which are
similar or superior quality and features to our products. It is oftercdliffio project the time frame for developing

new technology/products and the duration of market window for these products, there is a substantial risk that we
may have to abandon a potential product that is no longer commercially viable, even afterewiavhated
significant resources in the development of such product. If we continue to fail in our product introducing efforts,
our business, prospects, financial condition and results of operations may be materially and adversely affected.

11. We face therisk of our brand security solutions getting imitated, or likenesses of our prints being
reproduced.Any duplication of our high security graphic prints and products being sold at lower prices in
the market may adversely impact our reputation and goodwilisiness and financial conditions.

We are able to constantly innovate and develop different brand security solutions through our R&D and our print
process through our-house R&D and design teams. Our R&D team is continuously researching and innovating
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new and improved brand security solutions on labels and packages and integrating new and advanced technologies
on the products of our customers. Currently, one of our units is equipped with technology which is capable of
offering a variety of brand secuwritsolutions including high security graphics in did@ micron parameters,
whereas most commercial and packaging printers are not capable of printing such parameters. Therefore, our brand
security solutions and high security graphic prints are extreniffilgutt to forge or replicate, thereby significantly
reducing the chances of counterfeiting of the products of our customers. Counterfeit consumer goods, unauthorized
sales (diversion), material substitution and tampering can all be minimised or prewvétiteduch ant
counterfeiting technologies. However, we cannot assure you that our brand security solutions are impossible to
imitate, or that it is not possible to print likenesses of our graphics. In the event any third parties obtain or develop
the tetinology or the capabilities to imitate our brand security solutions, or the ability to print likenesses of our
security graphics, it could cause damage to our reputation, goodwill, business prospects and financial conditions.

12. Our business is dependent oour manufacturing facilities and we are subject to certain risks in our
manufacturing process. Any slowdown or shutdown in our manufacturing operations or underutilization of
our manufacturing facilities could have an adverse effect on our business, resaft operations and
financial condition.

We conduct our operations through our manufacturing facilities located at Dehradun and Chennai. Our business is
dependent upon our ability to manage and maintain our manufacturing facilities, which are sub@@u® v
operating risks, including those beyond our control, such as the breakdown and failure of equipment or industrial
accidents and severe weather conditions and natural disasters. Any significant malfunction or breakdown of our
machinery may entail siificant repair and maintenance costs and cause delays in our operations. If we are unable
to repair malfunctioning machinery in a timely manner or at all, our operations may need to be suspended until we
procure machinery to replace the same. In additimmay be required to carry out planned shutdowns of our
facilities for maintenance, statutory inspections and testing, or may shut down certain facilities for capacity
expansion and equipment upgrades. We may also face protests from local citizerexatiogrfacilities or while

setting up new facilities, which may delay or halt our operations.

We cannot assure you that there will not be any disruptions in our operations in the future. Our inability to
effectively respond to such events and reciflyy disruption, in a timely manner and at an acceptable cost, could
lead to the slowdown or shdbwn of our operations or the undeilization of our manufacturing facilities, which

in turn may have an adverse effect on our business, results of opeeatebfinancial condition.

13. We may be unable to adequately protect our intellectual property and may be subject to risks of infringement
claims.

We consider our brand and intellectual property to be one of our most valuable assets and therefore we have

registered corporate Iog%»!ﬁmqm.ﬂu under class 9, 16 and 40 under the Trade Marks Act, 1999. We have also applied
for the registration of the trademal£-£7a™ ynder clas®, 16 and 4@Qinder the Trade Marks Act, 199®hich are
currently pending registratiofrurther, we have also filed a patent application before the Controller of Patents, New
Delhi for the fiMethod of Providing a Scrateaible Printed Matte¥ under the Patents Act, 1970 which is pending
registration as on the date of this Draft Red Herring Prospectus. For additional details, please see iGovernment and

Other Approvals Approvals in relation tdntellectual Propertyof our Company on page 332 We also rely on
unpatented proprietary knowhow, continuing technological innovation and other trade secrets to develop and
maintain our competitive position. We have not obtained registration in respect of all of our intellectual property.
We cannot assure you that we will be granted the pateardademarlpursuant to the abovementioned application, in

a timely manner or all. Further, we may not be able to prevent infringement of our trademarks and a passing off
action may not provide sufficient protection until such time that this registration is granted.

The measures we take to protect our intellectual property inchligiag on Indian intellectual property legislations

and initiating legal proceedings, which may not be adequate to prevent unauthorized use of our intellectual property
by third parties. If our trademarks or other intellectual property are impropedy theevalue and reputation of our
brands could be harmed. Notwithstanding the precautions we take to protect our intellectual property rights, it is
possible that third parties may copy or otherwise infringe on our rights, which may have an adversa effiect
business, results of operations, cash flows and financial condition.
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While we take care to ensure that we comply with the intellectual property rights of others, we cannot determine
with certainty whether we are infringing any existing intellecju@perty rights belonging to any third parties,
which may force us to alter our offerings. We may also be susceptible to claims from third parties asserting
infringement and other related claims. If similar claims are raised in the future, these daidthsesult in costly
litigation, divert our managementds attention and resources, subject us to significant liabilities and require us to enter

into potentially expensive royalty or licensing agreements or to cease certain offerings. Any of the fa®giding

have an adverse effect on our business, results of operations, cash flows and financial condition.

14. Our Company is involved in certain legal proceedings, which, if determined adversely, may affect our
reputation, bisiness and financial condition.

We are currently, and may in the future be, implicated in lawsuits including lawsuits involving compensation for
loss due to various reasons including tax matters, civil disputes, labour and service matters, statutory notices,
regulatory petitions and othenatters. In addition, we are subject to risks of litigation including public interest
litigation, contract, employment related, personal injury and property damage.

Our Companys currently involved in certaitax proceedings. These proceedings are pendirdifferent levels of
adjudication. The summary of outstanding litigatiomafation to direct tax matters amtirect tax matters, against
our Company has been set out below:

Tax proceedings against our Company

Direct Tax

(" in million)
Particulars No. of cases outstanding Total amount involved
Tax proceedings 15 1.71
Indirect Tax

("_in million)
Particulars No. of cases outstanding Total amount involved
Sales Tax / VAT and CS 6 1.83

Proceedings

The amounts claimed in these proceedings have been disclosed to the extent ascertainable/quantifiable and include
amounts claimed jointly and severally. Decisions in any of the aforesaid proceedings adverse to our interests may
have a material adverse aff@n our business, results of operations, financial condition and prodffectsay face

monetary and/or reputational losses and may have to make provisions in our financial statements, which could
increase our expenses and our liabilities. If any neveldpments arise, such as changes in Indian laangr

rulings against us, we may need to make provisions in our financial statements that could increase our expenses and
current liabilities. For further details, see fiOutstanding Litigation and Material Delopmergo on page 326.

15. If we are unable to service our debt obligations in a timely manner or to comply with various financial and
other covenants and other terms and conditions of our financing agreements, it adversely affect our
business, prospects, results of opons and financial condition.

As of September 152018, our Company had total indebteds on a standalone basis 0426.80million. For

further information, see fiFinancial Informationi Restated @indalone Financial Statementsn page 178 As of

September 15, 2018n a consolidated basiour total indebtedness wa$21.32million. For furtherinformation,

see fiFinancial Informationi Restated Comdidated Financial Statemenit®n page 178 For further information

regarding our indebtedness, see iManagement 6s Di scussion and Analysis of
Operationsd Indebtednessand fiFinancial Indebtednesseginning on pages 292and320, respectively.

Certain of our financing arrangements include covenantsatiotain an escrow accoutitlly insure the barged

assets against all riskBor furtherdetails,see fiFinancial Indebtednesson page 320. We cannot assure you that
maintaining, or adhering to, such covenants will not hinder businessodmett and growth. In the event that we

breach any covenants under our financing arrangements or requisite consents/waivers cannot be obtained, the
outstanding amounts due under such financing agreements could become due and payable immediately. A default
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under one of these financing agreements may also result indafasdts under other financing agreements and

result in the outstanding amounts under such financing agreements becoming due and payable immediately. Defaults
under one or more of our finamg agreements could have a material adverse effect on our business, results of
operations, financial condition and prospects.

Some of our financing agreements and debt arrangements set limits on or require us to obtain lender consents before,
among other thingsnaterial and adverse changesrnluding but not limited to projects déusiness, ownership,
management, liquidityfinancial position change the constitution, composition, undertake merger, demerger,
consolidation, reorganisatipdissolution or reconstitutioscheme of arrangement or compromise with the creditors
or shareholders or effect any scheme of amalgamatimonstruction or dissolution or reconstitution including
creation of any subsidiary or permit any company to become its subsidi@ate or permit to subsist any
encumbrance or any type of borrowing arrangement with any other bank aridinastituion, company, firmor
otherwise or accept deposits in excess of the limits laid dovthebfReserve Bank of Indjanvest by way of share
capital in or lendor advance funds to or place deposits with any other comiamy/concernincluding group
companes, associates, persomgproach capital market for mobilizing additional resources either in the form of
debt and equity

While we have in the past been able to obtain required lender consents for undertaking such activities, we cannot
assure you that evwill be able to obtain such consents in the future in a timely manner or at all. We have applied to
the relevant lenders, for consent to undertake the Issue. If our financial or growth plans require such consents, and
such consents are not obtained dreotcondition or covenant under our financing agreements is not waived by the
lender, we may be forced to forgo or alter our plans, which could adversely affect our results of operations, financial
condition and prospects. For instance, we propose teeupart of the Net Proceeds from the Issue for repayment/
prepayment, in full or part, of certain borrowings availed by our Company. Our Company may be subject to certain
prepayment penalty or pgayment charges. For further details of the proposedtshyEthe Issue, see iObjects of

the Issué on page 85.

16. We operate in a highly competitive industry and, if we are unable to adequately address factors that may
adversely affect our revenue and costs on account of increased competition, ourdssstould suffer.

The label printing industry in India is highly fragmeshteith a large number of organised and unorgahigayers

operating in the industry. There are relatively few large companies, followed by a large number of small printers.
Thereare also larger packaging companies that have presence in the labelling space, along with other segments of
the labelling industry. Further, while we have an expanding product portfolio requiring us to allocate resources
across these verticals, our comfm8 may have the advantage of focussing on one or fewer product verticals.
Increased competition may lead to revenue reductions, reduced profit margins, or a loss of market share, any of
which could adversely affect our business and results of operations.

Further, industry consolidation may affect competition by creating larger, more homogeneous and potentially
stronger competitors in the markets in which we compete. Our competitors may further affect our business by
entering into exclusive arrangememtih our existing or potential clients. We cannot assure you that we will be
able to compete successfully against such competitors. There are various factors that could impair our ability to
maintain our current levels of revenues and profitability inlabel printing business, including the competition

with other companies offering better visual appeal of the product and security features, cost effectiveness and ease
of application, companies having a wide range of products etc. Additionally, we kbléd\vaur ability to compete

also depends in part on factors outside our control, such as the availability of skilled resources, pricing pressures in
the staffing industry and the extent of our competitorsé responsiveness to their clientsé needs. Our business may also

be affected should our present or prospective clients choose to utilise their internal workforce or rely on independent
contractors or local recruitment agencies in the organised segment for meeting their manpower requirements. Our
continued sacess depends on our ability to compete effectively against our existing and future competitors.

17. Our inability to obtain, maintain or renew requisite statutory and regulatory permits and approvals for our
business operations could materially and adversaffect our business, prospects, results of operations and
financial condition.

Our operations are subject to various government regulations and we are required to obtain and maintain a number
of statutory and regulatory permits and approvals under testtite and local government rules in the geographies
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in which we operate, generally for carrying out our business and for each of our manufacturing facilities. For details
of our approvals, see iGovernment and Other Approvailen page 331 A majority of these approvals are granted for

a limited duration. Some of these approvals have expired and we have either made or are in the process of making
an applicatiorfor obtaining the approval or its renewal. We cannot assure you that the relevant authorities will issue
or renew any expired permits or approvals in time or at all. Failure or delay in obtaining approvals or failure by us in
obtaining, maintaining or remeng the required permits or approvals within the validity period of such approvals or
permits, may result in interruption of our operations. Furthermore, under such circumstances, the relevant authorities
may initiate penal action against us, restrain aperations, impose fines/penalties or initiate legal proceedings for

our inability to renew/obtain approvals in a timely manner or at all.

Although we endeavour to obtain and maintain relevant regulatory approvals and permits applicable to our
operationssuch approvals and permits are subject to various conditions and in the event of our inability to comply
with such conditions, the relevant regulatory authorities may suspend or revoke such approvals. In addition, the
regulations governing our operatiomgy be amended and impose more onerous obligations on us which may result
in increased costs or subject us to penalties or disruptions in our activities, any of which could adversely affect our
business.

While we believe that our manufacturing facilitee® in compliance with applicable laws and regulations, we may

be subject to additional regulatory requirements due to changes in governmental policies. Further we may also incur
additional costs and liabilities related to compliance with these lawsegnthtions that are an inherent part of our
business. While we endeavour to comply with applicable regulatory requirements, it is possible that such
compliance measures may restrict our business and operations, result in increased cost and onerow® complian
measures, and an inability to comply with such regulatory requirements may attract a penalty.

18. Failure to comply with environmental laws and regulations could lead to unforeseen environmental
litigation which could impact our business and our future nearnings.

We are subject to various national, state, municipal and local laws and regulations concerning environmental
protection in India, including laws addressing the discharge of pollutants into the air and water and the management
and disposal of gnhazardous substances. Environmental laws and regulations and their enforcement in India and
our international licensed territories are becoming more stringent, and the scope and extent of new environmental
regulations, including their effect on our op@as, cannot be prempted with any certainty. In case of any change

in environmental or pollution regulations, we may be required to invest in, among other things, environmental
monitoring, pollution control equipment and emissions management. Funtlyeviadation of the environmental

laws and regulations may result in fines, criminal sanctions, and revocation of operating @esmitslown of our
facilities.

As a consequence of unanticipated regulatory or other developments, future environmergglukmtory related
expenditures may vary substantially from those currently anticipated and may adversely affect our business, results
of operations or financial condition. In the event our products are found to lmmgtiant with any environmental

laws or regulations, our products could be restricted from entering certain markets, and we could also face other
sanctions if we were to violate or become liable under environmental laws. In the event we are found to be non
compliant, the potential exposureuld include fines and civil or criminal sanctions, th@tty property damage or
personal injury claims and cleaip costs. Further, liability under some environmental laws relating to
contamination of sites can be imposed retroactively. The amouninaing of costs under environmental laws are
difficult to predict.

19. Any withdrawal, or termination of, or unavailability of tax benefits and exemptions being currently availed
by us may have an adverse effect on our business, results of operations, fataocidition and cash flows.

Our manufacturing facilities at Dehradbanefit from certain tax exemptions provided by the Government of India

in relation to some of the manufacturing activities undertaken by us at these fadiliésg tax exemptions are
available under section 80IC of the Income Tax Act, 1961 and other relevant tax laws. These tax benefits available
to us will expire between Fiscal 2019 to Fiscal 20&& may translate such tax benefits into reduced deduction
thereby affecting our financial results and operations. For further details see, iStatement of Tax Benelitsn page

100
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When these tax benefits expire or terminater tax expense is likely to materially increase, thereby impacting our
profitability after tax. Our profitability will be affected to the extent that such benefits will not be available beyond
the periods currently contemplated. Our profitability mayusther affected if we are subject to any dispute with the

tax authorities in relation to these benefits or in the event we are unable to comply with the conditions required to be
complied with in order to avail ourselves of these benefits.

20. The objects dthe Issue for which the funds are being raised have not been appraised by any bank or
financial institutions. Any variation in the utilization of our Net Proceeds as disclosed in this Draft Red
Herring Prospectus would be subject to certain compliancg rei r e ment s, including ©pri
approval.

The objects of the Issue have not been appraised by any bank or financial institution. Though these estimates have
been taken recently, they are subject to change and may result in cost escalaticariadion in the Objects of the

Issue would require shareholdersd approval and may involve considerable time or may not be forthcoming and in

such an eventuality it may adversely affect our business or operations.

Further, our Promoter and controlling sklaolders would be required to provide an exit opportunity to the
shareholders who do not agree with our proposal to change the Objects of the Issue, at a price and manner as
specified in Chapter VA of the SEBI ICDR Regulations pursuant to the SEBI IC[B®oond Amendment)
Regulations, 2016 dated February 17, 2016. Additionally, the requirement on our Promoter and controlling
shareholders to provide an exit opportunity to such dissenting shareholders may deter the Promoter or controlling
shareholders fromgaeeing to the variation of the proposed utilisation of our Net Proceeds, even if such variation is

in our interest. Further, we cannot assure you that our Promoter or the controlling shareholders will have adequate
resources at their disposal at all timesenable them to provide an exit opportunity at the price which may be
prescribed by SEBI.

In light of these factors, we may not be able to undertake any variation in Objects of the Issue to use any unutilized
proceeds of the Issue even if such variai®in our interest. This may restrict our ability to respond to any change

in our business or financial condition bydeploying the unutilised portion of our Net Proceeds, if any, which may
adversely affect our business and results of operations.

We propose to utilize a portion of the Net Proceeds to repay epgyein full or in part, certain of the term loans

and business loans availed by us, and accordingly, the utilization of that portion of the Net Proceeds will not result
in creation of any tagible assets. The details of the loans identified to be repaid or prepaid using the Net Proceeds
have been disclosed in fiObjects of the Issdeon page 85. Howeverthe repayment or prepayment of the term loans

are subject to various factors including, in certain casegygment penalties. While we believe that utilization of

Net Proceeds for repayment of loans would help us in reducing our cost of debt andtenaltlezation of our

funds for further investment in business growth and expansion, the repaymenpayment of certain of our term

loans, as the case may be, will not result in the creation of any tangible assets for our Company.

21. We have not ented into any definitive arrangements to utilize certain portions of the net proceeds of the
Issue.

We intend to use the net proceeds of the Issue for the purposes desciib€bin ect s odhpagdB®e | ssuec
These are based on current conditions and are subject to changes in external circumstances or costs, or in other
financial conditions, business or strategy, as discussed further below.ditioradwhile we have received
guotations, we have not yet placed orders for the machinery and equipment that we propose to purchase from the net
proceeds of the Issue. The actual amount and timing of our future capital requirements may differ framatesest

as a result of, among other things, unforeseen delays or cost overruns, unanticipated expenses, regulatory changes,
engineering design changes and technological changes. Our management, in accordance with the policies
established by our Board of Bittors from time to time, will have flexibility in deploying the net proceeds of the

Issue. Based on the competitive nature of our industry, we may have to revise our business plan and/ or management
estimates from time to time and consequently our fundewirements may also change. Our management
estimates may differ from the value that would have been determined by third party appraisals, which may require
us to reschedule or reallocate our expenditure, subject to applicable laws, and may havesarinagaer on our

business, financial condition, results of operations and cash flows.
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22.We have not identified any alternate source of fina

resources as per our plans, our growth plans may be affected.

We have not identified any alternate source of funding and hence any failureyoomelar part to raise funds from
the Issue or any shortfall in the Issue Proceeds may delay the implementation schedule of our Objects of the Issue
and could adversely affect our growth plans. For further information, see iObjects of the Issden page 85.

23. We are dependent on a number of key managerial personnel, including our senior management, and the loss
of, or our inability to attract or retain such personould adversely affect our business, results of operations
and financial condition.

Our performance depends largely on the efforts and abilities of our Promoter, members of our business team and
other key managerial personnel. We believe that the inmatsegperience of our Promoter are valuable for the
development of our business and operations and the strategic directions taken by our Company. We are also
dependent on our key managerial personnel including our business heads for the day to day ntaohgemen
business operations. Our ability to meet continued success and future business challenges depends on our ability to
attract, recruit and retain experienced, talented and skilled professionals. We may require a long period of time to
hire and trainreplacement personnel in the event qualified personnel terminate their employment with our
Company. We may also be required to increase our levels of employee compensation and provide bonuses and
perquisites more rapidly than in the past to remain cotheth attracting employees that our business requires. In

the event of the loss of the services of our directors, senior management or other key personnel or our inability to
recruit or train a sufficient number of experienced personnel or our inatalitpanage the attrition levels in
different employee categories may have an adverse effect on the Companyds financial results and business
prospects.

24. Our registered office and some of the premises from which we operate or which we use for the purposes of
our operations are situated on lease hold premises. Any termination of the relevant lease or leave and license
agreements in connection with such properties or our failure to renew the same could adversely affect our
operations.

The premises used by ouo@pany at Chennai is taken on a shiaerm leasehold basis from a third party which is

valid for 5 years with effect from February 12, 201L6., until February 11, 202Further, our registered office and

our corporate office are taken on the basishafrtterm leave and license basis from third parties. Most of the short

term lease deeds are not registered. In the event such leases are not renewed or are terminated, it could adversely
affect our operation unless we arrange for similar premises. Hreveinable to continue or renew such leases on

same or similar terms, or find alternate premises on lease on similar terms or at all, it may affect our business
operations. Any failure to renew these agreements or procure new premises will increasts aurmag force us

to look out for alternative premises which may not be available or which may be available at more expensive prices.
Any or all of these factors may have a material adverse effect upon our operation and profitability.

25. Significant disrugtions of information technology systems or breaches of data security or inability to adapt to
technological changes could adversely affect our business.

Our business is dependent upon increasingly complex and interdependent information technologyirsyisiging,
internetbased systems, to support business processes as well as internal and external communications. The
complexity of our computer systems may make them potentially vulnerable to breakdowns, malicious intrusion and
computer viruses. Furthexe depend on the successful introduction of new production and manufacturing processes
to create innovative products, achieve operational efficiencies and adapt to advances in, or obsolescence of our
technology. Our future success will depend in part on ahility to respond to technological advances in the
businesses in which we operate, on a-effsictive and timely basis. The development and implementation of such
technology entails significant technical and business risks. We cannot assure you twdt seecessfully
implement new technologies effectively or that we will be able to successfully make timely amdfexiste
enhancements and additions to our technological infrastructure, keep up with technological improvements in order
to meet our cstomersd needs or that the technology developed by others will not render our products less
competitive or attractive.
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Our failure to successfully adopt such technologies in a cost effective and a timely manner could increase our costs
and lead to us beg less competitive in terms of our prices or quality of products we sell. If we are unable, for
technical, legal, financial or other reasons, to adapt in a timely manner to changing market conditions, customer
requirements or technological changes, owiress and our financial performance may be impacted.

26. Our Promoter and Promoter Group will continue to hold a majority stake in our Company after completion
of the Issue, which will allow them to influence the outcome of matters submitted for approvauof
shareholders.

Following the completion of the Issue, our Promoter and Promoter Group will hold approximately [6]% of our

issued and paidp equity share capital. As a result, they will have the ability to significantly influence matters
requiring shagholdersd approval, including the ability to appoint Directors to our Board and the right to approve
significant actions at Board and at shareholdersd meetings, including the issue of Equity Shares and dividend
payments, business plans, mergers and atiguisj any consolidation or joint venture arrangements, any
amendment to our Memorandum of Association and Articles of Association, and any assignment or transfer of our
interest in any of our licenses. We cannot assure you that our Promoter will naondlicts of interest with our

other shareholders or with our Compaifiiere is no assurance that the Promoter will not act or vote in a manner
which may conflict with the best interests of the Company or that of minority shareholders. Any such copflict ma
adversely affect our ability to execute our business strategy or to operate our business.

27. Our Promoter and certain of our Directors hold Equity Shares in our Company and are therefore interested
in our Company's performance in addition to theiemuneration and reimbursement of expenses.

Sanjeev Sondhi, our Promoter and Managing Director, Poonam Sondhi, our Executive Director, and Tilak Raj
Sondhi, our Chairman and Ndixecutive Director are interested in our Company to the extent of theihelting

in our Company, in addition to any regular remuneration, sitting fees, benefits or reimbursement of expenses as may
be payable to them. See fiCapital Structurei Shareholding of our Directors and Key Managerial Personmelur

Compang on page82. We cannot assure you that our Promoter or such Directors will exercise their rights as
shareholders to the benefit andsbmterest of our Company. Our Promoter and Promoter Group will continue to
influence decisions requiring voting of shareholders. For details on the interest of our Promoter and Directors of our
Company, other than reimbursement of expenses incurred romalneemuneration or benefits, see AOur
Managerenti | nt er est o f andiOur Pr@viotereaicdtPoomated Grouplnterest of our Promotéron
pagesl59andl170, respectively.

28. We have significant working capital requirements and if we are unable to secure adequate working capital
on commercially reasonable terms, our business, financial dtnd and results of operation may be
adversely affected. Further, our ability to finance our capital expenditure is also subject to certain risks.

Our business requires a substantial amount of working capital, primarily to finance the purchase okrels.mat

For Fiscal 2018, 2017 and 2016, we incurred gcapgalization of 126.35 million, 203.09 million, and 16.96

million, respectively. Our sources of additional financing, where required to meet our capital expenditure plans, may
include theincurrence of debt, the issue of equity or debt securities or a combination of both. If we decide to raise
additional funds through the incurrence of debt, our interest and debt repayment obligations will increase, and could
have a significant effect on pprofitability and cash flows. We may also become subject to additional covenants,
which could limit our ability to access cash flows from operations.

In the future, we may need to seek funding through additional borrowings or securities offeringandteasaure

you that such funding will be obtained in a timely manner, on satisfactory terms, or at all. Moreover, if we raise
additional debt, our interest expense will increase and our debt covenants under our existing loans may be impacted.
If we raiseadditional funds through the issuance of equity, your ownership interest in our Company will be diluted.
As of March 31, 2018, our debt to equity ratio 2a29, on a consolidated basis

Our ability to finance our capital expenditures is also subjecttangber of risks, contingencies and other factors,
some of which are beyond our control, including borrowing or lending restrictions under applicable laws and the
terms of our financial and other arrangements, our own profitability and liquidity and lgecemamic and market
conditions. Any inability to obtain sufficient financing, or any significant unanticipated expenses or cost escalations,
could result in the delay or abandonment of our business and expansion plans. As a result, if adequataaapital is
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available to us in a timely manner and on commercially viable terms, this could have an adverse effect on our
business, financial condition, results of operations and prospects.

29. Our Company has unsecured loans that may be recalled by the lenderrsyatirae.

Our Company currently has availed unsecured loans which may be recalled by our lenders at any time. In the event

that any lender seeks a repayment of any such loan, our Company would need to find alternative sources of
financing, which may not bavailable on commercially reasonable terms, or at all. ASeptember 152018, the

total amount of unsecutdoans payable on demand, is 90.25 million. Seei Fi nanci al dnpayeS2Dt edne s s
If we are unable to procure such financing, we may not have adequate working capital to undertake new projects or
complete our ongoing projects. As a result, any such demand may adversely affect our business, cash flows,
financial condiion and results of operations.

30. Our operations could be adversely affected by strikes, work stoppages or increased wage demands by our
employees or any other kind of disputes with our employees.

Any significant disruption, including dut social, political or economic factors or natural calamities or civil
disruptions, impacting the region may adversely affect operations at our facilities. We cannot assure you that we will
always be able to arrange for alternate manufacturing capacityinability on our part to arrange for alternate
manufacturing capacity may have an adverse effect on our business, results of operations and financial condition.

As of August 31, 2018, we employed 189l time emplg/ees and 198ontract labourers. Sonwé our employees

are represented by labour or workersd unions in the various jurisdictions. Although our relations with our employees

are good and we have not experienced any major work stoppages due to labour disputes or cessation of work in the
recent @st, we cannot assure you that we will not experience disruptions in work due to disputes or other problems
with our work force, which may adversely affect our ability to continue our business operations. Any labour unrest
directed against us, could dirlcor indirectly prevent or hinder our normal operating activities, and, if not resolved

in a timely manner, could lead to disruptions in our operations. These actions are improbable for us to forecast or
control and any such event could adversely affacbasiness, results of operations and financial condition.

We cannot assure you that that in the future we will be able to meet all the demands raised by our employees. We
also cannot assure you that increase in the amount of wages to be paid to oyeesnpill not have any negative
financial impact on our Company. Further, any labour unrest directed against us, could directly or indirectly prevent
or hinder our normal operating activities, and, if not resolved in a timely manner, could lead tdodisripour
operations. These actions are very difficult for us to predict or control and any such event could adversely affect our
business, results of operations and financial condition.

31. We hire contracted labour for carrying out certain of our operati® and we may be held responsible for
paying the wages of such workers, if the independent contractors through whom such workers are hired
default on their obligations, and such obligations could have an adverse effect on our results of operations
and financial condition.

In order to maintain operational efficiencies, we appoint independent contractors who in turn ergjegyearact

labour for performance of certain of our operations. Under the Contract Labour (Regulation and Abolition) Act,
1970, asamended, in the event that the contractor fails to pay wages to its employees, we as the principal employer
of such contract labour may be held responsible for any wage payments to be made to such labourers in the event of
default by such independent cadtor. Any requirement to fund their wage requirements may have an adverse
impact on our results of operations and financial condition. In addition, under the Contract Labour (Regulation and
Abolition) Act, 1970, as amended, we may be required to absouaer of such contract labourers as permanent
employees in specified situations. Thus, any such order from a regulatory body or court may have an adverse effect
on our business, results of operations and financial condition.

32. Information relating to the nstalled capacity, actual production and capacity utilisation of our

manufacturing facilities included in this Draft Red Herring Prospectus are based on various assumptions
and estimates, and future production and capacity may vary.
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The information relatig to the estimated installed capacities of our manufacturing facilities included in this Draft

Red Herring Prospectus is based on various assumptions and estimates of our management, including assumptions
relating to potential facility capacity, facilitgperating hours and potential operational days. Capacity additions to

our manufacturing faciliies have been made on an incremental basis, including through expansion of our
manufacturing facilities, improving material handling and other operationalesffigis in the production process

and addition of equipment or production lines from time to time. Actual production levels and future capacity
utilization rates may vary significantly from the estimated installed capacities of our manufacturing facitities
historical capacity utilization rates. In addition, capacity utilization is calculated differently in different countries,
industries and for the different kinds of products we manufacture.

In relation to our utilized capacity, certain assumptioneeHaeen made in the calculation of the estimated annual
installed capacities of our manufacturing facilities included in this DRHP (as certified by an independent chartered
engineer). Actual production levels and utilization may however vary due to séysamalemand from the
computed installed capacities of our manufacturing facilities. Undue reliance should therefore not be placed on the
installed capacity information for our existing manufacturing facilities and any additional capacity information
proposed or the historical capacity utilization rate information included in this Draft Red Herring Prospectus.

33. We have commissioned a report from CRISIL which has been used for industry related data in this Draft
Red Herring Prospectus and such data has heen independently verified by us.

There is limited reliable information which is available in the public domain about the label printing and print
security / anticounterfeiting industries in India. We have commissioned CRISIL to produce a report, titled
fiAssessment of the label printing industry in hddiated June 2018 (ACRISIL Report0). The CRISIL Report,

which has been used for industry related data that has been disclosed in this Draft Red Herring Prospectus, uses
certain methodologies for markerisig and forecasting. We have not independently verified such data. We cannot
assure you that such assumptions are correct or will not change and, accordingly, our position in the market may
differ from that presented in this Draft Red Herring Prospeétugher, the CRISIL Report or any other industry

data or sources are not recommendations to invest in our Company. Accordingly, investors should read the industry
related disclosure in this Draft Red Herring Prospecttisisncontext.

34. Any negative cashldéws in the future could adversely affect our cash flow requirements, which may
adversely affect our ability to operate our business and implement our growth plans, thereby affecting our
financial condition.

The following table sets forth certaimformation relating to our cash flows on a consolidated basis for the periods
indicated:

Particulars Fiscal

2016 2017 2018
Net cash generated from / (used 59.08 62.91 172.59
operating activities
Net cash generated from / (used (9.15) (194.57) (116.48)
investingactivities
Net cash generated from / (used (43.47) 138.10 (65.96)
financing activities
Net increase / (decrease) in cash 6.46 6.44 (9.85)

cash equivalents

We may experience negative operating cash flows in the futwelbdNegative cash flows over extended periods,

or significant negative cash flows in the short term, could materially impact our ability to operate our business and
implement our growth plans. This situation may have an adverse effect on our cashdkinsss, future financial
performance and results of operations. For further details, see iManagement's Discussion and Analysis of Financial
Condition and Results of Operatiomn page 292
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35. We have in the past entered into related party transactions and may continue to do so in the future, which
may potentially involve conflicts of interest with the equity shareholders.

We have in the past entered iftansactions with our Promoter, relatives of our Promoter, Directors, and enterprises
over which our Directors have a significant influence. While we believe that all such transactions have been
conducted on an armos length basis, we cannot assure you that we might have obtained more favourable terms had
such transactions been entered into with unrelated parties. Further, it is likely that we may enter into related party
transactions in the future. Such related party transactions may potentially invdlieohinterest.

In Fiscals 2018, 2017 and 2016, the aggregate amount of such related party transactios$.4amillion,

22.89 millionand 14.78million respectively. For details on our related party transactions, see fiRelated Party
Transactims on page 176. We cannot assure you that such transactions, individually or in the aggregate, will
always be in the best interests of our minority shareholaedswill not have an adverse effect on our business,
results of operations, cash flows and financial condition.

36. We are dependent on third party transportation providers for the supply of raw materials and delivery of our
products.

As a manufacturing business, our success depends on the smooth supply and transportation of the various raw
materials required for our facilities and of our products from our facilities to our customers, or intermediate delivery
points such as ports andlveay stations, both of which are subject to various uncertainties and risks. We use third
party transportation providers for the supply of most of our raw materials and delivery of our products to domestic
customers. We are also dependent on such thitgt fraight and transportation providers for the delivery of our
products to customers and suppliers outside India. Our transportation cost con3ti@ed.636 and0.44% of

our net sales for Fiscal 2016, 2017 and 2018, respectively. Transportdakes stay also have an adverse impact

on supplies and deliveries to and from our customers and suppliers. In addition, raw materials and products may be
lost or damaged in transit for various reasons including occurrence of accidents or natural disastersay also

be delay in delivery of raw materials and products which may also affect our business and results of operation
negatively.

A failure to maintain a continuous supply of raw materials or to deliver our products to our customers in ah efficien
and reliable manner could have a material and adverse effect on our business, financial condition and results of
operations. An increase in freight costs or the unavailability of adequate infrastructure for transportation of our
products to our customersay have an adverse effect on our profitability and results of operation. This could
require us to expend considerable resources in addressing our distribution requirements, including by way of
absorbing these excess freight charges to maintain ourgsplice, which could adversely affect our results of
operations, or passing these charges on to our customers, which could adversely affect demand for our products.

37. We have certain contingent liabilities that have not been provided for in our financiateshents, which if
they materialise, may adversely affect our financial condition.

As of March 31, 2018, our contingent liabilities wesdfallows:

( "in million)
Particulars Standalone Consolidated
Contingent Liabilities:
Income tax matters* 1.71 1.71
Sales tax matters* 1.70 1.83
Guarantees given on behalf of the Company by banks 4.50 4.50
Duty saved on Export Promotion on Capital Goods (REPCG0) licenses 63.85 63.85
Interest with respect to the expired EPCG license 4.35 4.35
Total 76.11 76.24

*This does not include amounts towards certain additional penalty and interest that may devolve on the Company in
the event of an adverse outcome, as the same is subjective and not capable of being presently quantified.

If a significant portion of thes8abilities materialize, it could have an adverse effect on our business, financial
condition and results of operations. For details, see fiFinancial Satements on page 178
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38. We are currently entitled to certain export promotion schemes. Any decrease in or discontinuation of such
export promotion schemes may adversely affect our results of operations and financial performance.

We are currently entitled to certain export promotion schemes. As per the licensing requirement under the said
schemes, we are required to export goods of a defined amount, failing which, we may have to pay the Government,
a sum equivalent to the duty béihenjoyed by us under the said schemes along with interest. As of March 31,
2018, our pending obligations against EPCG licenses are  63.85million. Any reduction or withdrawal of such

export promotion schemes or our inability to meet any of the condipoescribed under any of the schemes would
adversely affect our business, results of operations and financial condition.

39. Our ability to pay dividends in the future will depend on our earnings, financial condition, working capital
requirements, capital>@enditures and restrictive covenants of our financing arrangements.

Our ability to pay dividends in the future will depend on our earnings, financial condition, cash flow, working
capital requirements, capital expenditure and restrictive covenants Ghawncing arrangements. The declaration

and payment of dividends will be recommended by the Board of Directors and approved by the Shareholders, at
their discretion, subject to the provisions of the Articles of Association and applicable law, incled@gipanies

Act, 2013. As on date, our Company has not adopted any formal dividend policy. In the past, we have not made
dividend payments to the Shareholders of our Company. We may retain all future earnings, if any, for use in the
operations and expansi®of the business. As a result, we may not declare dividends in the foreseeable future. Any
future determination as to the declaration and payment of dividends will be at the discretion of our Board and will
depend on factors that our Board deems relevacitjding among others, our future earnings, financial condition,
cash requirements, business prospects and any other financing arrangements.

We cannot assure you that we will be able to pay dividends in the future. Accordingly, realization of a gain on
Shareholdersd investments will depend on the appreciation of the price of the Equity Shares. There is no guarantee

that our Equity Shares will appreciate in value. For details of dividend paid by our Company in the past, see
fiDividend Policy on page 177.

40. Currency exchange rate fluctuations may have an adverse effect on our results of operations and value of
the Equity Shares.

Our financial information ipresented in Indian Rupees. However, we generate a portion of our sales internationally
through export and sales ade of India. Approximately 0.30%, 0.86% and ®26%f our net revenue from
operationsand0.326, 0.87% and1.70% of our total expendituréor Fiscal 2018, 2017 and 2016, respectively, were
undertaken in foreign currencies. We also import certain raw materials and capital goods for our operations. These
imports and exports are denominated in foreign currencies, primarily in U.S. Dollarsitarsd &ny such losses on
account of foreign exchange fluctuations may adversely affect our results of operations. Further, due to the time gap
between the accounting of sales and actual payments, the foreign exchange rate at which the sale is reeorded in t
books of accounts may vary with the foreign exchange rate at which the payment is made, thereby benefiting or
affecting us negatively, depending on the appreciation or depreciation of Indian Rupee. We may, therefore, be
exposed to risks arising from éxange rate fluctuations, may not be able to pass on all losses on account of foreign
currency fluctuations to our customers, and suffer losses on account of foreign currency fluctuations. There is no
guarantee that we may be able to manage our foreiganoyrrisk effectively or mitigate exchange exposuatsill

times and we havenot entered into any arrangements for the hedging of our foreign currency exposucelr

inability may harm our results of operations and cause our results to fluctuatedzsufifoe.

The exchange rate between the Indian Rupee and the USD, Euro and other foreign currencies has changed
considerably in recent years and may fluctuate substantially in the future. Fluctuations in the exchange rate between
the Indian Rupee and otheurrencies may affect the value of a wresident investorfs investment in the Equity

Shares. A nomesident investor may not be able to convert Rupee proceeds into USD, Euros or any other currency
or the rate at which any such conversion may occur cilwdtuiate. In addition, our market valuation could be
seriously harmed by the devaluation of the Rupee, if United States or otheysient investors analyze our value

based on the USD equivalent of our financial condition and results of operationkistésical exchange rate
fluctuations, see fiPresentation of Financial, Industry and Market Diatan page 12.

32



41. Our insurance coverage may not be adequateptotect us against all potential losses to which we may be
subject to, and this may have a material adverse effect on our business and financial condition.

We maintain insurance coverage in accordance with industry standards that we believe is adequate fo
operations. Our insurance policies, however, may not provide adequate coverage in certain circumstances and are
subject to certain deductibles, exclusions and limits on coverage. Our manufacturing plants are covered under an
industrial all risk polig which provides for various covers including fire, special perils and burglary. The raw
materials imported by us are covered under a marine cargo open policy wherein raw materials imported are insured
from various risks. Our products are covered undeaanm cargo open policy wherein products are insured from
various risks while being transported by road, rail or sea.

There can however be no assurance that the terms of our insurance policies will be adequate to cover any damage or
loss suffered by usrdhat such coverage will continue to be available on reasonable terms or will be available in
sufficient amounts to cover one or more large claims, or that the insurer will not disclaim coverage as to any future
claim. A successful enforcement of one asrenclaims against us that exceeds our available insurance coverage or
changes in our insurance policies, including premium increases or the imposition of a larger deductible or co
insurance requirement, could adversely affect our business, financigi@onchsh flows and results of operations.

42. The interests of our Promoter or Directors may cause conflicts of interest in the ordinary course of our
business.

Conflicts may arise in the ordinary course of decisitaking by the Promoter or Board of Diters of our
Company. Our Promoter or some of our +executive Directors may also be on the board of certain companies
engaged in businesses similar to the business of our Companynsknce, Securedibs Technologies Private
Limited, our Group Company iauthorised to carry out business similar to ours, which is, business of security
printing of labels and bar coding products and solutions, however, it is not carrying out any business activities as on
the date of this Draft Red Herring Prospectastther our Promoterds proprietorship firm, M/s. Zion Inc is also
authorised to carry out business similar to ours, which is, business of printing of Faf&isr there is no assurance

that our Directors will not provide competitive services or otherne@mapete in business lines in which we are
already present or will enter into in future. Such factors may have an adverse effexztresults of our operations

and financial condition.

43. We do not have certain documents evidencing the profiles of certdiour Directors and KeyManagerial
Personnelini Our Ma n a g e ma5dof this Draft RpdaHgreng Prospectus.

In accordance with the disclosure requirements stipulated under the SEBI ICDR Regulations, brief biographies of
our Directors and KeyanagerialPersonal disclosed in the section iOur Managemeiiton page 154 include

details of their educational qualifications and professional experience. However, in respect of certain directors and
key managerialpersonnel, the original documents evidencing such educational qualifications and professional
experience are notvailable. We have undertaken all reasonable efforts to obtain such documents from the
concerned Directors and KéjanagerialPersonnel, and in the absence or loss of such documents, we have relied on
affidavits provided by such Directors and Kie\anagerialPersonnel, as the case may be, to verify the authenticity

of such disclosures. We cannot assure you that such disclosures do not have any inadvertent errors or omissions.

44. Our Company does not have a listed peer which is engaged in a similar line of &ssior whose business is
comparablewith our business and therefore, investors must rely on their own examination of accounting
ratios of our Company for the purposes of investment in the Issue.

As on the date of this Draft Red Herring Prospectus, threren@a companies kch are involved exclusively ia

business similar to ours, which are listed on the Indian stock exchanges and accordingly, we are not in a position to
provide comparative analysis of our performance with any listed company. Therefore, investors must rely on their
own examination of aaunting ratios of our Company for the purposes of investment in the Issue. For further
information, see fiBasis for Issue PriceComparison with Listed Industry Peéia page 98.
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External Risk Factors

45, Inflation in India could have an adverse effect on our profitability and if significant, on our financial
condition.

The annual rate of inflation was at 5.09% (provisional) for the month of July 2018 (over Julyaabihpared to

5.77% (provisional) for the previous month and 1.88% during the corresponding month of 20ree( Index

Numbers of Wholesale Price in India, Review for the month of July 2018, published on August 14, 2018 by
Government of India, Ministrpf Commerce and Indus)ryContinued high rates of inflation may increase our
expenses related to salaries or wages payable to our employees or any other expenses. We cannot assure you that we
will be able to pass on any additional expenses to our custanehat our revenue will increase proportionately
corresponding to such inflation. Accordingly, high rates of inflation in India could have an adverse effect on our
profitability and, if significant, on our financial condition.

46. Most of our revenue is dé&ved from business in India and a decline in economic growth or political
instability or changes in the Government in India could adversely affect our business.

We derive most of our revenue from our operations in India and so the performance andthefooir business

are dependent on the performance of the Indian economy. In the recent past, the Indian economy has been affected
by global economic uncertainties and liquidity crisis, domestic policy and political environment, volatility in interest
rates, currency exchange rates, commodity and electricity prices, adverse conditions affecting agriculture, rising
inflation rates and various other factors. Risk management initiatives by banks and lenders in such circumstances
could affect the availabilityf funds in the future or the withdrawal of our existing credit facilities. The Indian
economy is undergoing many changes and it is difficult to predict the impact of certain fundamental economic
changes on our business. Conditions outside India, sucBlagzdown or recession in the economic growth of other
major countries, especially the United States, have an impact on the growth of the Indian economy. Additionally, an
increase in trade deficit, a downgrading in Indiads sovereign debt rating or a decline in Indiaés foreign exchange

reserves could negatively affect interest rates and liquidity, which could adversely affect the Indian economy and
our business. Any downturn in the macroeconomic environment in India could adversely affect our business,
financial condition, results of operation and the trading price of our Equity Shares. Volatility, negativity, or
uncertain economic conditions could undermine the business confidence and could have a significant impact on our
results of operations. Changingnalend patterns from economic volatility and uncertainty could have a significant
negative impact on our results of operations.

Further, our performance and the market price and liquidity of the Equity Shares may be affected by changes in
exchange rateand controls, interest rates, government policies, taxation, social and ethnic instability and other
political and economic developments affecting India. The Gol has traditionally exercised and continues to exercise a
significant influence over many aspedf the economy. Our business, the market price and liquidity of the Equity
Shares may be affected by changes in Gol policy, taxation, social and civil unrest and other political, economic or
other developments in or affecting India.

47. Financial instability, economic developments and volatility in securities markets in other countries may also
causethe price of the Equity Shares to decline.

The Indian market and the Indian economy are influenced by economic and market conditiors downtlries,
particularly emerging market countries in Asia. Financial turmoil in Europe and elsewhere in the world in recent
years has affected the Indian economy. Although economic conditions are different in each country, investorsd

reactions to devefaments in one country can have adverse effects on the securities of companies in other countries,
including India. Recently, the currencies of a few Asian countries including India suffered depreciation against the
US Dollar owing to amongst other, the aoncement by the US government that it may consider reducing its
guantitative easing measures. A loss of investor confidence in the financial systems of other emerging markets may
cause increased volatility in Indian financial markets and, indirectlyhénlndian economy in general. Any
worldwide financial instability could also have a negative impact on the Indian economy. Financial disruptions may
occur again and could harm our business, future financial performance and the prices of the Equity Shares.

The global credit and equity markets have experienced substantial dislocations, liquidity disruptions and market
corrections in recent years. Since September 2008, liquidity and credit concerns and volatility in the global credit
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and financial markets aneased significantly with the bankruptcy or acquisition of, and government assistance
extended to, several major US and European financial institutions. These and other related events, such as the
European sovereign debt crisis, have had a significarddtrgn the global credit and financial markets as a whole,
including reduced liquidity, greater volatility, widening of credit spreads and a lack of price transparency in global
credit and financial markets. In response to such developments, legislatdiisaatial regulators in the United

States and other jurisdictions, including India, have implemented a number of policy measures designed to add
stability to the financial markets. However, the overall impact of these and other legislative and regfitatsrgn

the global financial markets is uncertain, and they may not have the intended stabilizing effects. In the event that the
current difficult conditions in the global credit markets continue or if there is any significant financial disruption,
sud conditions could have an adverse effect on our business, future financial performance and the trading price of
the Equity Shares.

48. Any adverser evi sion to I ndiabés debt rating by a domestic
affect our busines.

Indiads sovereign debt rating could be adversely affected due to various factors, including changes in tax or fiscal

policy or a decline in Indiads foreign exchange reserves, which are outside our control. Presently, Indiads sovereign

rating is Baa2 with @stabled outlook (Moodyfs), BBB- with a fistabled outlook (Standard & Poor), and BBB- with

a fistabled outlook (Fitch Ratings). Any adverse revisions to Indiads credit ratings for domestic and international

debt by domestic or international rating agenaoiey adversely impact our ability to raise additional financing, and

the interest rates and other commercial terms at which such additional financing is available. This could have an
adverse effect on our business and financial performance, ability to fibtaicing for capital expenditures and the

price of the Equity Shares.

49. The occurrenceof natural or manmade disasters could adversely affect our results of operaticash flows
and financial condition. Hostilities, terrorist attacks, civil unrest armther acts of violence could adversely
affect the financial markets and our business.

The occurrence of natural disasters, including cyclones, storms, floods, earthquakes, tsunamis, tornadoes, fires,
explosions, pandemic disease and mmate disastersnéluding acts of terrorism and military actions, could
adversely affect our results of operations, cash flows or financial condition. Terrorist attacks and other acts of
violence or war in India or globally may adversely affect the Indian securities sdrketdition, any deterioration

in international relations, especially between India and its neighbouring countries, may result in investor concern
regarding regional stability which could adversely affect the price of the Equity Shares. In additiarhdsd
witnessed local civil disturbances in recent years and it is possible that future civil unrest as well as other adverse
social, economic or political events in India could have an adverse effect on our business. Such incidents could also
create a grater perception that investment in Indian companies involves a higher degree of risk and could have an
adverse effect on our business and the market price of the Equity Shares.

50. There may be less information available about the companies listed on the Indian securities markets
comparedwith information that would be available if we were listed on securities markets in certain other
countries.

There may be differences between the level of regulation and monitoring of the Indian securities markets and the
activities of investors, brokers and other participants in India than in the markets in the United States and certain
other countries. SEBI hdssued regulations and guidelines on disclosure requirements, insider trading and other
matters. There may, however, be less publicly available information about companies listed on an Indian stock
exchange compared with information that would be aval#hthat company was listed on a securities market in
certain other countries.

51. Our growth is directly and indirectlglependenbn the Indian economy.

Our performance and the speed of growth of our business are necessarily dependant on the healtlemailth

Indian economy. India's economy could be adversely affected by a general rise in interest rates, adverse conditions
affecting agriculture, commaodity and electricity prices or various other factors.dfithent slowdowrin the Indian

economy catinues it could adversely affect our business including our ability to implement our business strategy
and increase our participation in the infrastructure and property development sectors. The Indian economy is
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currently in a state of transition and stdifficult to gauge the impact of certain fundamental economic changes on
our business. The continued downturn in the macroeconomic environment in India or in specific sectors will
adversely affect the price of our shares and our business and finanfdahpace.

52. Rights of shareholders under Indian law may be more limited than under the laws of other jurisdictions.

Our Articles of Association and Indian law govern our corporate affairs. Legal principles relating to these matters
and the validity ofcorporate procedures, directorsd fiduciary duties and liabilities, and shareholdersd rights may

differ from those that would apply to a bank or corporate entity in another jurisdiction. Shareholdersd rights under

Indian law may not be as extensive as didersd rights under the laws of other countries or jurisdictions.

Investors may have more difficulty in asserting their rights as one of our shareholders than as a shareholder of a
bank or corporate entity in another jurisdiction.

53. Our businessand activties may be further regulated by the Competition Act and any adverse application or
interpretation of the Competition Act could materially and adversely affect our business, financial condition
and results of operations.

The Competition Act seeks to pant business practices that have or are likely to have an appreciable adverse effect
on competition in India and has established the Competition Commission of India (the ACCI0). Under the Competition

Act, any arrangement, understanding or action, whethenal or informal, which has or is likely to have an
appreciable adverse effect on competition is void and attracts substantial penalties. Any agreement among competitors
which, directly or indirectly, determines purchase or sale prices, results in diiagrigy collusive bidding, limits or

controls the production, supply or distribution of goods and services, or shares the market or source of production or
providing of services by way of allocation of geographical area or type of goods or services @r afurnstomers in

the relevant market or in any other similar way, is presumed to have an appreciable adverse effect on competition and
shall be void. Further, the Competition Act prohibits the abuse of a dominant position by any enterprise. Ifghis prov
that a breach of the Competition Act committed by a company took place with the consent or connivance or is
attributable to any neglect on the part of, any director, manager, secretary or other officer of such company, that
person shall be guilty of tHaeach themselves and may be punished as an individual. If we, or any of our employees,
are penalized under the Competition Act, our business may be adversely affected. Further, the Competition Act also
regulates combinations and requires approval o€tbEefor effecting any acquisition of shares, voting rights, assets or
control or mergers or amalgamations above the prescribed asset and turnover based thresholds.

On March 4, 2011, the Government of India notified and brought into force new provisibersthe Competition Act

in relation to combined entities (the iCombination Regulation Provision®), which came into effect from June 1,

2011. The Combination Regulation Provisions require that any acquisition of shares, voting rights, assets ar control o
mergers or amalgamations, which cross the prescribed asset and turnover based thresholds, must be notified to and pre
approved by the CCI. In addition, on May 11, 2011, the CCI issued the final Competition Commission of India
(Procedure in regard to thransaction of business relating to combinations) Regulations, 2011 (which were further
amended on March 28, 2014). These regulations, as amended, set out the mechanism for the implementation of the
Combination Regulation Provisions under the Competiticin A

It is difficult to predict the impact of the Competition Act on our growth and expansion strategies in the future. If we
are affected, directly or indirectly, by the application or interpretation of any provision of the Competition Act or any
enforcenent proceedings initiated by the CCI or any adverse publicity that may be generated due to scrutiny or
prosecution by the CCI, it may adversely affect our business, financial condition and results of operations. Any actual,
pending, contemplated or threagel proceedings, investigations, actions, claims or suits against us, our subsidiaries
and directors, whether meritorious or not, could be time consuming and costly, require significant amounts of
management time and result in the diversion of signifiopatational resources.

54. The Indian tax regime is currently undergoing substantial changes which could adversely affect our
business

The goods and service tax (IGSTO) that has been implemented with effect from July 1, 2017 combines taxes and

levies by theGol and state governments into a unified rate structure, and replaces indirect taxes on goods and
services such as central excise duty, service tax, customs duty, central sales tax, state VAT, cess and surcharge and
excise that were being collected by el and state governments.
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As regards the General Arivoidance Rules (iGAAR0), the provisions of Chapter X-A (sections 95 to 102) of the

Income Tax Act, 1961, are applicable from assessment year 2019 (Fiscal 2018) onwards. The GAAR provisions
intend todeclare an arrangement as an fiimpermissible avoidance arrangemento, if the main purpose or one of the

main purposes of such arrangement is to obtain a tax benefit, and satisfies at least one of the following tests (i)
creates rights, or obligations, whiate not ordinarily created between persons dealing at armds length; (ii) results,

directly or indirectly, in misuse, or abuse, of the provisions of the Income Tax Act, 1961; (iii) lacks commercial
substance or is deemed to lack commercial substance oie whin part; or (iv) is entered into, or carried out, by
means, or in a manner, that is not ordinarily engaged for bona fide purposes. If GAAR provisions are invoked, the
tax authorities will have wider powers, including denial of tax benefit or a ibemeler a tax treaty. In the absence

of any precedents on the subject, the application of these provisions is uncertain. As the taxation regime in India is
undergoing a significant overhaul, its consequent effects on economy cannot be determinect angr@s=nannot

assure you that such effects would not adversely affect our business, future financial performance and the trading
price of the Equity Shares.

55. Investorsin Equity Shares may be unable to enforce a judgment of a foreign court against us.

Our Company is a limited liability company incorporated under the laws of India. All of our Directors and our Key
ManagerialPersonnel are residents of India. All of our Company's assets and the assets of our Directors are located
in India. Decrees inndia whether domestic or foreign have to be enforced under the provisions of the CPC and
recognition and enforcement of foreign judgments has been laid down under Section 13 of the CPC. Additionally,
upon the production of a certified copy of the forejgdgment, an Indian court presumes that the judgment was
pronounced by a competent court of jurisdiction unless contrary proved. India is not a party to any international
treaty with respect to enforcement of foreign judgments. Under Section 44A, juddroenturts in reciprocating
countries can be enforced directly in India. The CPC only permits the enforcement of monetary decrees, not being in
the nature of any amounts payable in respect of taxes, other charges, fines or penalties and does not include
arbitration awards. Thus, in the event of a judgment being passed from eeaipnocating country against our
Company for civil liability, it would not be enforceable in India and it would be required to institute new
proceedings in India and obtain acoee from an Indian court. Based on the final judgment obtained from-a non
reciprocating country, a fresh suit can be initiated within three years of obtaining such final judgment. The United
States for instance has not been declared as a reciprocatitgrytefior the purposes of the CPC and thus a
judgement of a court outside India may be enforced in India only by a suit and not by proceedings in execution.

India has reciprocal recognition and enforcement of judgments in civil and commercial matievslyia limited

number of jurisdictions, which include the United Kingdom, Singapore and Hong Kong. For a judgement from a
jurisdiction with reciprocity to be enforceable, it must meet the requirements as laid down in the CPC. If an Indian
court is of theopinion that the amount of damages awarded was excessive or inconsistent with public policy in
India, it is unlikely that an Indian court would award damages on the same basis, or to the same extent, as was
awarded in a final judgement rendered by a couahother jurisdiction. In addition, any person seeking to enforce a
foreign judgement in India is required to obtain prior approval of the RBI, to repatriate any amount recovered
pursuant to the execution of the judgement.

56. The requirementsof being a isted company may strain our resources.

As we are not a listed company, we have not been subject to the increased scrutiny by shareholders, regulators and
the public as is associated with a listed company. Pursuant to listing, our Company will indisasigtégal,
accounting, corporate governance and other expenses that we did not incur as an unlisted company. We will be
subject to the provisions of the SEBI Listing Regulations and the listing agreements to be executed with the stock
exchanges, which W require us to file audited annual and unaudited quarterly reports with respect to our business
and financial condition. In the event of experiencing any delays, we may fail to satisfy our reporting obligations, we
may not be able to readily determinedaaccordingly may not be able to report any changes in our results of
operations as promptly as other listed companies. We may also be subject to penalties for such delays and non
compliances. In order to ensure the improvement in procedures for intemtabl over financial reporting and
effective disclosure control, attention will be required. As a result, our managementds attention may be diverted from

other business concerns which would impact our business and operations.
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57. The Equity Shares have nev been publicly traded, and, after tHesug the Equity Shares may experience
price and volume fluctuations, and an active trading market for the Equity Shares may not develop. Further,
the price of the Equity Shares may be volatile, and you may be wnablesell the Equity Shares at or above
the IssuePrice, or at all.

Prior to the Issue, there has been no public market for the Equity Shares, and an active trading market on the Stock
Exchanges may not develop or be sustained after the Issue. lastinguotation does not guarantee that a market

for the Equity Shares will develop, or if developed, the liquidity of such market for the Equity Shares. The Issue
Price of the Equity Shares is proposed to be determined through dobitdikg process and manot be indicative

of the market price of the Equity Shares at the time of commencement of trading of the Equity Shares or at any time
thereafter. The market price of the Equity Shares may be subject to significant fluctuations in response to, among
other factors, variations in our operating results of our Company, market conditions specific to the industry we
operate in, developments relating to India, volatility in the securities markets in India and other jurisdictions,
variations in the growth rate dinancial indicators, variations in revenue or earnings estimates by research
publications, and changes in economic, legal and other regulatory factors.

58. QIBs and Nornlnstitutional Investors are not permitted to withdraw or lower their Bids (in termsgofntity
of Equity Shares or the Bid Amount) at any stage after submitting a Bid.

Pursuant to the provisions of the SEBI ICDR Regulations and other regulations and guidelines prescribed by SEBI,
QIBs and Nodnstitutional Investors are not permitted withdraw or lower their Bids (in terms of quantity of
Equity Shares Bid for or the price) at any stage after submitting a Bid and are required to pay the Bid Amount at the
time of submission of the Bid.

Events affecting the Biddersd decision to invest in the Equity Shares, including material adverse changes in
international or national monetary policy, financial, political or economic conditions, our business, results of
operation or financial condition, may arise between the date of submission of the @iBs and Nornstitutional
Investors and Allotment of the Equity Shares. Our Company may choose to complete the Allotment of the Equity
Shares pursuant to thesuedespite the occurrence of one or more such events, and QIBs arddttrtional
Invesbrs would not be able to withdraw or lower their Bids in such or any other situation, once they have submitted
their Bid.

59. Investorsmay be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.

Under the Income Tax Actl961, capital gains arising from the sale of equity shares in an Indian company are
generally taxable in India except any gain realised on the sale of shares on a stock exchange held for more than 12
months will not be subject to capital gains tax in Inflthe STT has been paid on the transaction. The STT will be
levied on and collected by an Indian stock exchange on which equity shares are sold. Any gain realised on the sale
of shares held for more than 12 months to an Indian resident, which are lsaidhain on a recognised stock
exchange and as a result of which no STT has been paid, will be subject to long term capital gains tax in India.
Further, any gain realised on the sale of shares on a stock exchange held for a period of 12 months dyeless will
subject to short term capital gains tax. Further, any gain realised on the sale of listed equity shares held for a period
of 12 months or less which are sold other than on a recognised stock exchange and on which no STT has been paid,
will be subject ® short term capital gains tax at a relatively higher rate as compared to the transaction where STT
has been paid in India. Further, in accordance with the Finance Act, 2018, which has been notified with effect from
April 1, 2018, the exemption on long teicapital gains tax has been withdrawn and such tax has become payable in
the hands of the investors. Capital gains arising from the sale of shares will be exempt from taxation in India in
cases where an exemption is provided under a tax treaty betweeraitithe country of which the seller is a
resident. Generally, Indian tax treaties do not limit Indiads ability to impose tax on capital gains. As a result,

residents of other countries may be liable for tax in India as well as in their own jurisdartigams arising from a

sale of the shares subject to relief available under the applicable tax treaty or under the laws of their own
jurisdiction.

60. You will not be able to sell immediately on an Indian stock exchange any of the Equity Sharegurobase
in the Issue.
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The Equity Shares will be listed on the Stock Exchanges. Pursuant to the applicable Indian laws, certain actions
must be completed before the Equity Shares can be listed and trading in the Equity Sharesnmegce.
Investorsd book entry or ddematd accounts with depository participants in India, are expected to be credited within

one working day of the date on which the Basis of Allotment is approved by the Stock Exchanges. The Allotment of
Equity Shares in this Issue and the credit ohdequity Shares to the applicantds demat account with depository
participant could take approximately six Working Days from the Bid Closing Date and trading in the Equity Shares
upon receipt of final listing and trading approvals from the Stock Exchasgegécted to commence within six
Working Days of the Bid Closing Date. There could be a failure or delay in listing of the Equity Shares on the Stock
Exchanges. Any failure or delay in obtaining the approval or otherwise commence trading in the Eqedy Sha
would restrict investors' ability to dispose of their Equity Shares. We cannot assure you that the Equity Shares will
be credited to investorsd demat accounts, or that trading in the Equity Shares will commence, within the time periods

specified in ths risk factor. We could also be required to pay interest at the applicable rates if allotment is not made,
refund orders are not dispatched or demat credits are not made to investors within the prescribed time periods.

61. Any future issuance of Equity Shagg or convertible securities or other equity linked securities by us and any
sale of Equity Shares our Promoter or significant shareholders may adversely affect the trading price of the
Equity Shares.

After the completion of the Issue, our Promoter amghiftcant shareholders will own, directly and indirectly,
approximately[8]% of our outstanding Equity Shares. Any future issuance of the Equity Shares, convertible
securities or securities linked to the Equity Shares by us may dilute your shareholttiagCompany, adversely

affect the trading price of the Equity Shares and our ability to raise capital through an issue of our securities.
Further, our significant shareholders may dispose of, sell or otherwise transfer a part or whole of their shareholding
in our Company. In addition, any perception by investors that such issuances or sales might occur could also affect
the trading price of the Equity Shares. No assurance may be given that we will not issue additional Equity Shares or
that our shareholdersgill not dispose of, sell or otherwise transfer Equity Shares held by them.

62. Changing laws, rules and regulations and legal uncertainties, including adverse application of tax laws may
adversely affect our business, prospects and results of operations.

The regulatory and policy environment in which we operate is subject to change. Such changes may adversely affect
our business, results of operations and prospects, to the extent that we are unable to suitably respond to and comply
with any such changes iapplicable law and policy. For example, the Government of India implemented a
comprehensive national goods and services tax (AGST0) regime with effect from July 1, 2017 that combines

multiple taxes and levies by the Central and State Governments intfied tex structure. While the Government

of India and certain state governments have announced that all committed incentives will be protected following the
implementation of the GST, given that the various rules and regulations regarding the new regieimg
evaluatedn terms of various implications concerning the GST, we cannot provide you with any assurance as to this

or any other aspect of the tax regime following implementation of the GST includifgyafitiéering regulations of

the new tax regne and availability of input tax credit (filITC 0).

Further, the Union Budget presented in the Indian Parliament on February 1, 2018, proposed a number of
amendments to the existing direct and indirect tax regime which includes the withdrawal of loogp#aingains
exemptions on equity shares, long term capital gains applicability in the hands of Foreign Institutional Investors and
applicability of dividend distribution tax for certain transactions with shareholders, among others.

The Union Budget isequired to be approved by both houses of the Indian Parliament followed by Presidential
Assent in order for the Income Tax Act, 1961 and other statutes to be amended and for the above proposals to have
the effect of law. Prospective investors should cdnibidir own tax advisors in relation to the consequences of
investing in the Equity Shares.

Unfavourable changes in or interpretations of existing, or the promulgation of new laws, rules and regulations
including foreign investment laws governing our besis, operations and group structure could result in us being
deemed to be in contravention of such laws and may require us to apply for additional approvals. We may incur
increased costs and other burdens relating to compliance with such new requirarmihtanay also require
significant management time and other resources, and any failure to comply may adversely affect our business,
results of operations and prospects. Uncertainty in the applicability, interpretation or implementation of any

39



amendmentd, or change in, governing law, regulation or policy, including by reason of an absence, or a limited
body, of administrative or judicial precedent may be time consuming as well as costly for us to resolve and may
impact the viability of our current busisges or restrict our ability to grow our businesses in the future.

63. The IssuePrice of the Equity Shares may not be indicative of the market price of the Equity Shares after the
Issue.

The Issue Price of the Equity Shares will be determined by our Conmparonsultation with the Book Running

Lead Manager through the Book Building Process. This price will be based on numerous factors, as described under
fiBasis for Issue Prideon page 96 and may not be indicative of the market price for the Equity Shares after the
Issue. The market price of the Equity Shares could be subject to significant fluctuations after the Issug, and ma
decline below the Issue Price. We cannot assure you that the investor will be able to resell their Equity Shares at or
above the Issue Price.

64. The market value of the Equity Shares may fluctuate due to the volatility of the Indian securities markets.

Indian securities markets may be more volatile than and not comparable to, the securities markets in certain
countries with more developed economies and capital markets than India. Indian stock exchanges have, in the past,
experienced substantial fluctuati in the prices of listed securities. Indian stock exchanges (including the BSE and

the NSE) have experienced problems which, if such or similar problems were to continue or recur, could affect the
market price and liquidity of the securities of Indiampanies, including the Equity Shares. These problems have
included temporary exchange closures, broker defaults, settlement delays and strikes by brokers. In addition, the
governing bodies of Indian stock exchanges have, from time to time, imposedioestran trading in certain
securities, limitations on price movements and margin requirements. Further, from time to time, disputes have
occurred between listed companies, stock exchanges and other regulatory bodies, which in some cases may have a
negatiwe effect on market sentiment.

Prominent Notes:

1. Initial public offering of 590,000 equity shares of face value 010 each, of our Company, for cash at an
Issue Price of [0] per equity share (including share premium of [0] per equity share) aggregating up tdd]
million. The Issue shall constitute up to [8] % of the post T Issue paidi up Equity Share capital of our
Company.

2. As of March 31, 2018, our net worth was 19769 million as per the Restated Consolidated Financial
Information. As of March 31, 2018, our Companyds net worth was 201.38 million as per the Restated
Standalone Financial Information.

3. As of March 31, 2018, the net asset value per Equity Share @281 before bonus issue and 13.38 post
bonus issueas per the Restated Consolidated Financial Information, &#i72 before bonus issue and
13.63 post bonus issu@s per the Restated Standalone Financial Information.

4. The average cost of acquisition per share by our Promoter, calculated by takawgrthge of the amounts paid
by our Promoter to acquire Equity Shares, is as given below.

Name of Promoter Average cost of acquisition per Equity Share*
Sanjeev Sondhi 1.43
*As certified by Singhi &o., Chartered Accountants pursuant to certificate d&eptember 15, 2018

For details, see iCapital Structurei History of buildu p , Promoterds cionntafi bRitomet earr
shareholding on page 77. The average cost of acquisition per Equity Share by our Promoter has been
calculated by taking theimple average of the amounts paid by our Promoter to acquir&dbéy Shares.

Accordingly, the cost per share has been adjusted for sales consideration

5. During the period commencing from six months immediately preceding the date of filing of the Draft Red
Herring Prospectus, no financing arrangements existed pursuant to which our Promoter, Promoter Group,
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Directors, or their relatives have financed thechase of Equity Shares by any other person other than in the
normal course of business of the financing entity.

There has been no change in the name of our Company in the last three years. Further, except as disclosed in
fiHistory and Certain Corporate Matrsd on page 144, there has been no change in the objects clause of our
Memorandum of Association.

For details of related party transactiargered into ¥ our Company with our Promoter, Group Compamnd
subsidiaryin the FiscalR018 the nature of transactions and the cumulative value of transactions, see fiRelated
Party Transactionson page 176.

For information regarding the business or other interests of our Group Company in our Compé@ursee
Group Companyand fiRelated Party Transactionsn pages 173and176, respectively.

Any clarification or information relating to the Issue shall be made available by the BRLM and our Company to
the investors at large, and no selective or additional informatmuld be available for a section of investors in

any manner whatsoever. Investors may contact the BRLM or the Registrar to the Issue for any complaints
pertaining to the Issud-or details of contact information of the BRLM and the Registrar to the,|ssge
fiGeneral Information on page 65.
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SECTION IlI: INTRODUCTION

SUMMARY OF INDUSTRY

Unl ess noted otherwise, the information in this sec
printing industry inl ndi ad dated ORISILeReppr®©)1 8 p¢tepar éd and issued
( 6RISILO ) . Neit her we nor any ot her person connected

information. The data may have beenctassified by us for the purpase®f presentation. Industry sources and
publications generally state that the information contained therein has been obtained from sources generally
believed to be reliable, but that their accuracy, completeness and underlying assumptions are not guanaintee
their reliability cannot be assured. Industry sources and publications are also prepared based on information as of
specific dates and may no longer be current or reflect current trends. Industry sources and publications may also
base their informatin on estimates, projections, forecasts and assumptions that may prove to be incorrect.
Accordingly, investors must rely on their independent examination of, and should not place undue reliance on, or
base their investment decision solely on this inforomatihe recipient should not construe any of the contents in
this report as advice relating to business, financial, legal, taxation or investment matters and are advised to consult
their own business, financial, legal, taxation, and other advisors comgetingé transaction.

Review and outlook of GDP growth inindia
GDP to grow at a faster pace over the next five years

Consumption and investment constitute the growth engine of any economy. In recent years, Indiads growth has been

firing on the consumption cylinder, while the investment front has been muted. GDP at constant FY12 prices
expanded at a 7.1% compound annual growth rate (CAGR) between FY13 and FY18. It grew at a slower pace
between FY12 and FY14, because of sluggish income growtsisyagrtly rising inflation, and high interest rates.
Industrial output too weakened. After FY14, growth recovered with improving industrial activity, lower crude oil
prices and supportive policies. However, that was clipped in FY17, because of demonetieitidling private
investment and slowing global growth.

Fig 1: Real GDP growth in India (hew GDP series)
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The Goods and Services Tax (GST) rollout in early FMti8its imprint on GDP figures, especially in the first half.
CRISIL Research expects real GDP growth to rebound to 7.5% in FY19 from 6.6% in FY18, as the transitory
disruption from the GST implementation wanes and a low base provides a fillip. GroWwtlontihue to be driven

by consumption, due to softer interest rates, uadatrol inflation, and the implementation of the Seventh Pay
Commission hikes at the state level. Investments, fired largely by public sector investment in infrastructure would
stat lending growth a helping hand. Growth will also be mildly supported by public spending (with a rural focus) in
infrastructure, especially roads.
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On the external front, too, synchronised global recovery is expected to gather pace, helping Indiathakpanits
impacted to some extent by G®dlated glitches. However, geopolitical risks, uncertainty about the pace of
normalisation of monetary policy in advanced nations, and the appreciation of rupee would limit the contribution of
exports to domesticcenomic growth.

In the medium term, we expect the pace of economic growth to pick up, as structural reforms, such as GST and the
Bankruptcy Code, aimed at -dogging the economy and raising the trend rate of growth, begin to take effect.
Assuming that mieetary and fiscal policies remain prudent, these reforms would lead to efficiency gains and
improve the prospects for sustainable high growth in the years to come. The improving macroeconomic environment
(softer interest rate and stable inflation), urbatis, rising middle class, and businéssndly government reforms

will drive growth in the long term. As per the International Monetary Fund (IMF), the Indian economy is projected

to grow at an 8% CAGR over FYAB. Indiads growth is estimated to be higher than many emerging as well as
developed economies, such as Brazil, Russia and China.

Union Budget for fiscal 2019 focused on reviving rural demand

Given its ambitious target of doubling farmersé income by 2022, the government increased its budgetary allocation

for agriculture and allied activities from a revised estimate of 566 billion in FY18 to 638 billion in FY19. The

increased allocation of 12.8% in FY19 is similar to that in FY18. The government also announced measures, such as
an assured miniom support price, export liberalisation of agroducts to revive farm realisation, and increased
expenditure on rural infrastructure to improve rural income. Construction is a very-iatemgive and, more
importantly, it can absorb lowkilled workersr a key characteristic of rural India. Focus on rural housing and roads

is expected to help build assets, create jobs and consequently improve income.

Declining savingsto-GDP ratio indicate rising consumer spends

The economic scenario presented byrbw series, with 20112 as the base year, reveals a fall in Indiads gross
savings as a percentage of GDP, to 30% in FY17 from 34.6% in FY12, thus indicating that people are spending
more.GrosssavingsduringFY17is estimatedas 45,726billion asagainst 43,019billion duringFY16.

Fig 3: Trends in saving as percentage of GDP
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Government push towards increasing formalisation of economy to benefit organised players

Demonetisation of higlralue currency notes and other measures to curb flow of unaccounted money, introduction

of the GST, and rising usage of digital medium are some of the key triggers for push towards the formalisation of
the Indian economy. Increasing formalisation is expected to benefit the organised segments across industries. This
trend, coupled with increasy consumer demand for branded products, is likely to aid in organised players gaining
share, especially in consumption linked industries such as packaging.
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Favourable economic and demographic factors to drive packaging industry growth

Formalisation ofeconomy, rising disposable income, urbanisation, growing share of organised retail and increasing
consumer preference for branded products are key drivers for growth branded consumer products industry. Since
packaging is an integral part of the consumedpcts industry, these trends are also likely to augur well for the
packaging and packaging decoration industry also. Moreover, as large, organised players prefer established
suppliers, growth in organised segment of the packaging and packaging dedodatsries.

Indiads GDP growth is expected to outperform other emerging and developed economies over the medium term.
Over the last few years, per capita disposable incomes of Indian consumers have grown at a healthy rate improving

their affordability. Coasumers are also becoming more health conscious. As a result, they increasingly prefer
packaged and branded food/ Aond items over unpacked, ndmnanded items, which drives demand for packaging.

Overview of the Indian packaging industry

Packagingplays an important role in marketing and selling a product

From a quintessential security covering to an important aspect osékird) and marketing a product, the role of
packaging has undergone a drastic change over years. Packaging today playoréantimole in the final

saleability of a product.

The packaging industry can be classified based on the nature of packaging, materials used, and the function of the
packaging layer. The below diagram depicts the classifications based on the natuatesiadi used.

Fig 4: Segmentation of the packaging industry
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Source: CRISIL Research; Industry
Indian packaging industry to register a relatively higher growth over the medium term

CRISIL Research estimates the size of the Indian packaging industry 16380 billion in FY18, up 7.2%, eyear

driven by volume and realisation growth. This was on the back of a tepid FY17, when demand posted a moderate
growth of ~2.5%, aslemonetisation and decline in realisation impacted demand. Polymer packaging, which is the
largest segment (~62% in fiscal 2017), increased ~3% in FY17. Metal and paper packaging ine2étasexh the

other hand, glass packaging-giew ~1%, due to prictp pressure and volume decline. This was due to rising
substitution, primarily in the nealcoholic segment.

Fig 5: Indian packaging industry to grow at 8% CAGR over FY18-FY20
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Over FY1720P, we expect the industry sito expand at a-8% CAGR, in value terms, on the back of healthy
volume growth and a gradual improvement in realisation, stemming from an expected rise in polymer prices.
Pharmaceuticals, alcoholic beverages, food products and personal care sectgpediesl €0 be the key growth
drivers. The increased focus of FMCG (fastving consumer goods) companies on innovative packaging concepts,
which offer scope for enhanced aesthetic value and an extended shelf life, will also propel demand.

The packaging industry grew at a 3.5% CAGR over FYZ4driven by healthy growth in the pharmaceutical sector
(7.5%).Moreover, food products and alcoholic beverage demand also increased%t @ABGR during the period.
Food products, along with alcoholeand noralcoholic beverages, account for close to 75% of demand in the
packaging industry, and hence are key demand driPelgmer has emerged the mgseferred packaging material,
expanding at a 4.5% CAGR over F¥14, compared with-2% for paper ah glass packaging (metal packaging
degrew at a ~2% CAGR over the same period). FMCG companiesf focus on rural markets, where many products

are sold in smaller quantities in pouches and sachets, has been a key catalyst of demand for polymer packaging.

Fig 6: Break-up of enduser segments (FY2017E)
Others
Pharma 8%
4%

Industry chemicalsé

Food products

Alcoholi
coholic 12%

beverages
7%

Personalé

Non alcoho
beverages
23%

Source: Industry; CRISIL Research

Healthy growth prospects for packaging industry bodes to drive packaging decoration industry

Packaging decorationi comprising mainly labels and direct printingplays animportant part of packaging and
selling products. Almost all product packaging requires decoration. Thus, growth in packaging industry is expected
to drive demand for packaging decoration industry as well.

Labels have applications across packaging segm&hey are majorly prevalent in polymer and glass. For metal as
well as paper, direct printing is prevalent for some specific applications with label finding applications for few other
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products. Labels come in a variety of shapes, sizes and materiatgl@mal attract consumerds attention towards

the product. A welldesigned label can also make the product visually appealing. Moreover, it can also help in
identifying the brand/trademark as well as communicating the virtues of the product. Our detalisd af the

label printing industry is provided below.

Assessment of the label printing industry in India

Used for a range of purposes, label printing has emerged as an integral part of the modern consumer and industrial
product packaging. Labels agssential for most products today, which aids in identifying and marketing products
and also provides important consumelated and legislative information about the products. Our interactions with

the industry sources suggest that the label printingsinglis growing faster than the overall packaging industry,

both globally as well as in India. The rise in consumer preference for branded products, globalisation of international
brands, increasing awareness regarding security and consumer protection,dhnew products and brands, and
emergence of-eommerce have been the major growth drivers in the label printing industry. In this section, we
analyse the Indian label printing industry in greater detail.

An overview of the label printing industry

The label printing industry is estimated at 105 billion in FY17-18. The industry is highly fragmented with a large
number of printers catering different industries.

Labelling in an important part of packaging and selling products. Labels come in § wérgkapes, sizes and
materials, and help to attract the consumer attention towards the product-desigiied label can also make the
product appealing visually. Moreover, it can also help in identifying the brand/trademark as well as communicating
thevirtues of the product.

Label printing has diverse applications

1 Communication of product information: Labels help in communicating important information about the
product, including information on pricing; manufacturer details; volume or weight; préehtates; ingredient
or content list; storage; handling; safety; and other usalgéed information. Also, regulatory information can
also be provided for regulated pharma and FMCG products. Labels may also include a unique product ID for
tracking, therby aiding in incorporating security features.

1 Enhancing the visual appeal of productsiLabels can be used by brands/companies to enhance the visual
appeal of products, thereby attracting potential buyers to purchase a product. A label helps in idémifying
brand and communicates its unique selling point (USP).

1 Security features: Packaging can play an important role in reducing the security risks of product shipments.
Packages with improved tamper resistance act as a deterrent to any manipulations. There can alse be tamper
evident features, indicating that tampering has takerepRackages can be engineered to help reduce the risks
of package pilferage or the theft and resale of products: Some package constructions are more resistant to
pilferage than other types, and some have pitfdicating seals. Counterfeit consumer goaatguthorised sales
(diversion), material substitution and tampering can all be minimised or prevented with staduatgifeiting
technologies. Packages may include authentication seals and may use security printing to indicate that the
package and coamts are not counterfeit. Packages also can includ¢hafitidevices, such as dyacks, RFID
tags, or electronic article surveillance tags that can be activated or detected by devices at exit points and require
specialised tools to deactivate. Usingkzaging in this way is a means of retail loss prevention.

The industry is characterised by key printing processes as below:

1 Gravure printing: It is a direct application process, meaning ink is placed directly onto the surface without
having to go througkthe more complex methods that flexo and offset require. Globally, the companies that use it
are usually larger ones and tend to produce complex labels, such as those that include metallics.

1 Flexography: It is also known as flexo, is a printing process thvatks using image plates. Flexo printing
utilises rubber or polymer plastic plates. Thus flexo plates are more flexible and less expensive to produce than
gravureds rigid metal tubes.
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Offset printing: It is also called lithography. The ink rollerensmit ink and are recognised in the image areas,
but repelled by noprint areas. The image is then copied, or offset, from the plate to another cylinder called the
blanket. The blanket accepts the image and then transfers it to the printing surface.

Digital: This technology uses comput@onitored color calibration for matching and target reproduction. The
toner or ink is applied through an electrostatic process. Globally digital printing technology is growing rapidly.
This is primarily used for shortins, which can be used for variable data jobs.

In the labelprinting industry, flexography is used for productivity, higher speed for large volume and overall
quality.

Label printing industry can be categorized into four segments

Based on the type of applications, the label printing industry can be categorised into four broad Jegetayitse

labels, pressure sensitive labelsniould labels, and shrink sleeve labels. With &558 share of the domestic

label printing market, et glue is the largest segment, followed by pressure sensitive segment, which accounts for
3540% of the market. hmould and shrink sleeve together accounts for the remainifid%b Even though the
wetglue segment accounts for the major share of thd&ehat present, the pressure sensitive segment has been
growing much faster in recent times, thereby gaining a share in the overall market. A brief overview of each
segment is provided below:

il

Wet glue labels: The most traditional method of label packagiwet glue labels are used predominantly for
glass packaging applicatioi'ssuch as in alcoholic beverages, jams, and some carbonated beverages. For these
types of labels, adhesives have to be applied by the product manufacturer or bottling vendpraztuthétself.

The segment accounts for the highest share among various types, as iteffectige. Since there is no
adhesive before use, it has a long storage life. However, owing to lower aesthetic appeal and limited
applications, the use of wetugl labels has been coming down in recent years.

Pressure sensitive or selddhesive labelsThe fastesgrowing among the labgdackaging segments, these type
of labels usually come in rolls and can be peeled off and applied on the product manuabyrmoaddyine. They
dondt require heat or any solvent to adhere to the product and thus are convenient to use. Additionally, these
labels have wider applications and are aesthetically more appealing to consumers.

Shrink sleeve labelsThese are a type of lals that offers 360messaging on the product. The label takes the
shape of the container, as it is shrunk using heat. These can be used with plastic, glass or metal containers and
are majorly applied through machines, typically through gravure printing.

In-mould labels: This type of labels are applied during the manufacturing of the container. The label is placed
within the mould, when the container is being formed in contrast to applying the label on the finished product.
This gives the container givingo labellook. The widely used moulding process are injection moulding, blow
moulding and thermoforming. The share of this type of label is very low, because of higher cost associated.
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Fig 8: Share of different labels in the total label printingindustry (current)
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Pressuresensitive segment to continue to gain share from the wglue segment, to emerge as the most
preferred method of label printing

Until the end of the penultimate decade of the last centwetyglue labels which were printed using offset pregs

had widespread usage, especially as glass was the dominant medium of packaging of various products including
medicines, alcoholic beverages, and other food products. Preesisitve labels were astly used for FMCG
products, which had plastic packaging. As plastic packaging gradually gained prominence over glass packaging, the
demand for plastic packaging was on a steady uptrend. However, the introduction oflgmweklabels tilted

demand awayfrom pressureensitive labels, as the former were most cost effective compared with the latter.
Moreover, shrink sleeves offered a 3@@&ckaging with the potential to conceal any defect or mould lines of the
containers.

With the improvement in polymetechnology, the quality of plastic moulded containers improved steadily,
eradicating the need to conceal defects. Rising income and higher spending propensity of consumers, coupled with
growing preference for premium products (pressure sensitive labalgpereived to be more premium than shrink
sleeves) led to the shift in demand towards pressure sensitive labels. Additionally, the launch of new products by
companies and ease of applicatibrshrink sleeves was a tedious process and wet glue was a pnessgsi

provided impetus to demand for pressseasitive labels. Since then, pressseasitive labels have been growing
relatively faster and gaining share over shrink sleeve and wet glue labels. Because of the increasing share of
polymers as the maipackaging material, pressure sensitive labels are expected to continue to gain share from wet
glue labels, gradually emerging as the leading label type. As a result, we expect companies focusing on the pressure
sensitive labels to perform better than otlabel printing players focused on wet gluesbrink sleeve methods.
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SUMMARY OF BUSINESS

Some of the information in the following section, especially information with respect to our plans and strategies,

contain certainforward ooki ng statements that involve risks and un
St at e me nt1sfor adiscuspiam gf ¢he risks and uncertainties related to those statements. Our actual results
may differ materially from those expressed in or implied by theserdiw® o ki ng st at ement s. Ou

strengths and its ability to successfully implement its business strategies may be affected by various factors that have
an influence on its operations, or on the industry segment in which our Company operateanayhhave been
disclosedimi Ri s k F a c t b7rThi®seabiam shpudderead in conjunction with such risk factors.

Unless otherwise indicated, industry and market data included in this section has been derived from the CRISIL
Report. This section should be read 1103 conjunction wit

Our Financial Year ends on March 31 of each year, and references to a particular Financial Year are to the 12
month period ended March 31 of that year.

Unless otherwise stated, or the context otherwise requhedjnancial information used in this section is derived
from our Restated Financial Information, included in this Draft Red Herring Prospectus ol page

Overview

We are a company engaged in the business of label printing for packaging of products and brand security solutions.
Our business isupported by our Hhouse research and development (iR&D 0) process which is complemented by

our existing infrastrucire facility. We develop and offer a variety of labels and brand security soltti@enkarge

number of national as well as international companies. We help our customers in decorating their brands with our
high quality labels customized to suit theichiaical and aesthetic specifications as well as protecting their brands
and the packages of their products from tampering and counterfeiting.

We also have an advancedhiause R&D division which has resulted in several technological breakthroughs
including some of our recent developments such as a high scratch resistance coating technique and a special
technique for a mirrelike glossy finish coating on our products. In our brand security solutions segment, we
integrate high security graphics and othecwsity elements onto the labels and brand images that we produce for

our customers. We have also offered our technology of our high security graphics design and printing segment to a
large European company under a licensing agreement in 2013 for whichceiee royalty income. Our high

security graphics printing technology was developed through our extendieeise R&D process. We believe that

our brand security technology is capable of successfully penetrating into a large variety of industry aedicals
brands.

Our brand security and labeling solutions are designed to suit the specific needs of various industries including
homecare, personal care, food and beverage, wine and liquor, pharmaceutiezieagoals, automobile industries

as well as idustrial products. Our products are in conformity with the industry quality parameters that help in
identifying the brands of our customers. Since any label on a product is the first point of interaction between the
consumer and the brand, our high quadigsthetic labels facilitate the communication of the unique selling point
and the authenticity of the brands and help protect their brand identity from the menaces of counterfeiting and
tampering.

Even though our current revenue is predominantly driveous labeling business, we aim to grow our innovative
brand security solutions. We provide our brand security solutions to several large national and international
companies and brands, and expect our brand security solutions segment tateawati@36 of our total revenue by

Fiscal 2021. We believe that our brand security solutions segment shall play an important role in the future growth
and profit margin of our Company and in establishing our positioning as a technology innovator in the industry.

As on date of filing this Draft Red Herring Prospectus, our product portfolio comprises -afdkeive labels,
security labels, anttounterfeiting labels, brand security labels and tamper evident labels, hybrid security labels,
canister labels and a hasftother labeling solutions including techniques for prevention of duplication of prints and
anti-counterfeiting.
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As on date of filing this Draft Red Herring Prospectus, we have 3 manufacturing twidsn Dehradun and one in
Chennai. We aim to set updedicated R&D center in Dehradun by 2021, which will be involved in research of
creation of new anttounterfeiting solutions, microptics, chemicals and coatings, and printed electronics. Both of
our units in Dehradun are ISO 9001:2015 certified for Quality Management System. We also became the first
HD Flexo Certified company in India in May, 2012.

We believe that our brand equity is strongly associated with our position as one of the leading players in the labeling
and brand security industryn recognition of our capabilities, we have been recipients of various awards, which we
believe have contributed in creating our strong brand value. We were awarded the 6Tv100 Excellence Award for

Innovation in Manufacturing in the Packaging Sectord at the Industrial Excellence Awards, 2016, and were the
runners up in the Combination Printing Colouttls Label Awards, 2014, orgaei$ by Avery Dennison and the

Label Manufacturers Association of India. For further details on the awards and accreditatimsdolyy our
Company, please séélistory and Certain Corporate Mattei Awar ds and Ameageéddi t ati onso

Our Company is managed by our Promoter and Managing Director, Sanjeev Sondhi, who has over 25 years of
experience, including 12 years of experience in the print security andvabefacturing industrie©ur Company

is also supported by an experienced management team, including our Executive Director, Poonam Sondhi, and our
Vice President Operations, Arun H.S. both of whom have over 15 years of industry expéigentdugust 3,

2018,we have a total workforce of 342dividuals out of whichl49individuals are employed by @& permanent
employees, and 198rsons are hired by us on a contractual basis.

Our netrevenuefor Fiscals 2018, 2017 ar@D16was 940.78million, 87200 million and 775.18 million
respetively, and grew at a CAGR df0.18% over such perih Ou EBITDA for Fiscals 2018, 2017 ar&D16was
16149 million, 13906 million and 11656 million respectively, and grew at a CAGR b7.7®% over such
period. Our profit #er tax for Fiscals 2018, 2017 and 204&s 63.81 million, 24.02 million and 29.57 million
respectively, and grew at a CAGR4#.90%.

Our operations are aligned into the following business verticals:
Zircon Label

We providehigh quality labeling and brand image solutions across several different sectors including but not limited
to homecare, personal care, food and beverage, wine and liquor, pharmaceuticaheadcals, automobile
industry and industrial production. Labele one of the most visible and recognizable packaging components and
are used in a wide variety of applications serving as the primary means of identification of products by the
consumers, while creating shelf appeal and brand recognition for the groduct

Labels also have the function of serving as a conduit for fulfilling regulatory requirements, communicating
information related to the product to consumers and contributing to product integrity and security. We supply a
broad range of pressure sengtiabels, including singlpanel, multipanel, multiply and extended content labels,

as well as cut & stack labels.

We offer labels made from several different print technologies including UV Flexo, UV Rotary and flatbed screen,
gravure and different cdomations of them, for different application requirements with innovative finishes for
decoration, together with our advanced technology and technicattkoawOur advanced printing equipment is
capable of handling print material of thicknesses varyiognft2 micron up to 600 micron.

Labels acounted for approximately 95.78%, 96.33% and %%.96 our total net sales in Fiscal 2018, Fiscal 2017
and Fiscal 2016 respectively.

Zircon Secure

Under our print security segment, we offer high security grag@mse or in combination with different security
elements such as OVI, OVD, Taggants, specialized security inks and base materialsctarraetfeiting purposes.
These antcounterfeiting solutions and tamper evident solutions are the basics of anypscdection program
designed to curtail and curb the piracy and false duplication of products, which lead to the dilution of the brand
image of our customers.

50



We offer these bransecurity solutions under the brat€-Eram \which stands for ¢intelligent graphicsd. We have

also applied for registration of the Iodé’:'g,"?:.’.’;1 under class 9, 16 and 40 under the Trade Marks Act, 1999 which
are currently pending registration. In this segment, we add an additional layer of securitpackage or label
which can effectively reduce the difficulties arising due to counterfeiting. Currently we offer brand security on
labels. However, by December, 2028e aim to also offer high security aluminum blisters for pharmaceutical
packaging. Our land security solutions segment aacted for approximately 4.22%, 3.67% and 240df our total

net sales in Fiscal 2018, Fiscal 2017 and Fiscal 2016 respectively.

Competitive Strengths
We believe that the following are our primary competitive strengths:
One of the leading players in the labeling segment

We are engaged in the labeling and brand image business since 2006. Our presence in this segment since over 12
years has helped us to understand the constant changing needs and demands of our €ustanoensnt of our
long-standing presence in the Indian market and with constant improvement and adoption of technologies,
augmented with quality, we believe that we enjoy considerable brand equity and reliability in the industry in which

we operate. Thissi evidenced by our consistent growth as well as our-tiomdured relationships with our
customers, with a few of whom we have associations existing since over one decade. Our core competency lies in
understanding the changing trends, the needs of ontxhed accordingly offering innovative solutions to suit their
technical and aesthetic requirements.

With the rise in consumer preference for branded products, globalization of international brands and the emergence
of ecommerce, the label printing instiy has seen substantial growth, and is suggested to have witnessed faster
growth than the overall package industry, globally as well as in I{8barce: CRISIL Report)rherefore, we

believe that we have a competitive advantage on account of beingf @¢he leading players and enjoying an
established reputation in the label printing industries.

We have successfully obtained the HD Flexo certification which signifies our ability to produce a wide variety of
detailed print qualities. We believe that HD Flexo, as well as our other printing capabilities, creative solutions and
specialized manufactury techniques attract new opportunities for our Company and enable us to achieve higher
operating margins. Our experience has helped us to achieve the fipreferred vendoro status which is supported by the

awards that we have received from several key cussnmelustrial associations and third parties.

Emerging Player in brand security solutions

Under our branc€-ram e offer a wide array of brand security solutions to our custotnaister counterfeiters

from illegally selling fake products under the brands of our customers and deteriorating the quality of their brand
image, thereby contributing to the profitability of our customers. We integrate high security graphics ontelshe lab
and brand images which we offer to our customers, which make the said labels and images nearly impossible to
replicate with precision.

According to the CRISIL Report, the global aatiunterfeit packaging market size was US$-1Q0 billion in

2017. We believe that we are capable of successfully augmenting our positioning in the global brand security
market, establishing ourselves with a sizeable market share and growing to have a successful reputation in the brand
security industry.

In Fiscal 2018the revenue generated from our brand security solutions V@870 million, which represented
4.22% of our total revenue. We believe that by Fiscal 2021, our brand security solutibogntribute 256 of our
total revenue.

Diversified range of productappealing to a wide range of industries

We have continuously diversified our product portfolio to address the needs of a diverse range of customers and
applications. We are engaged in labeling and brand security for the food and beverage, homeaaat casrso
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wine and liquor, pharmaceutical, agrbemicals, automobile industries as well as for industrial products etc. We
have optimally utilized our R&D resources and capabilities which have allowed us to keep up with, and even set
market trends in théeld of labeling and brand security. It is our belief that we have one of the most diverse,
advanced and revolutionary portfolios in the labeling industry. We offer a large number of different products in our
labels and brand image segment, with seveffdrdnt types of creative finishes, allowing us to mould our services

to exactly achieve the labeling and decoration requirements of our customers.

In our brand security segment, we provide a variety of@ntnterfeiting solutions and tamper eviderddarcts for

different brands. Our security solutions range from high security graphics to tamper evident labels, and act as a
deterrent to any kind of manipulation or meddling with the original products of our customers. Our solutions are
engineered to helgeduce the risks of faking of brands or package pilferage. U£-853™ we also offer a hybrid

product, which is a combination of our antiunterfeiting solutions and our tamper evident products.

Our primary product ranges, namely labeling and brand imageb@nd security solutions find application across

all the industries that we cater to. The diversity in our product portfolio enables us to provide customized solutions
to multinational companies that market a host of products across diverse geogh&fpiileeshe requirements and
preferences, and technical and aesthetic specifications of customers across geographies may vary, our ability to
customize our products or to innovate creative solutions allows us to operate and produce a large number of
solutions for our customers.

The following table sets forth the revenue generated by our business verticals in Fiscals 2018, 2017, 2016, 2015 and
2014:

(" in million)
Business Vertical Fiscal 2018 Fiscal 2017 Fiscal 2016 Fiscal 2015 Fiscal 2014
Zircon Label (Labeling) 901.08 840.01 759.33 585.68 452.42

Zircon Secure (Branc

. 39.69 31.99 15.85 407 -
Security)

In house development and adoption of latest technology

Our R&D team has played an integral role in making significant contribugiethdditions to our product portfolio.
The research conducted by our R&D team has enabled us to adopt several new printing techniques and to widen our
product profile. A great portion of our profit margin can also be attributed to the consistentoéftantsk&D team.

We believe that we are among the few companies in the printing and labeling industry who have been successful in
the development of several new technologies which are commercially viable. We introduced high security graphics
for brand seurity for the cosmetics, pharmaceutical, automobiles, and wine and liquor industries.

We believe that our brand security technology will succeed in replacing the dated and basic labeling practices to a
great degree, aligning a security oriented appreaththe aesthetic appeal of modern labels. We are backed by our
R&D team which includes our Managing Director who plays an integral role in our penetration into new business
avenues with the creative application of our technologies and the identifiohfiotential customers enabling us to

enjoy a natiorwide presence. This in turn has enabled us to develop a customized range of innovative product
offerings.

We believe that we are one of the pioneers who have successfully integrated high securitg griiphthe
commercial graphics on the labels which we supply to our customers. We are currently researching on the
development of a sevalour print system which will help our Company to significantly improve our profit
margins, speed of delivery, aslMvas increase our production capacity by decreasing our job chaagé¢ime,

which in turn will increase our overall production capacity.

Our several labeling solutions involve a host of different printing techniques, such as flexo, gravure, ktfer pre
rotary and flatbed UV screen, a combination of flexo and gravure, hot foil and cold foil, embossing and debossing.
The printing techniques for our labels are proekpecific and are suited to meet the requirements of the -brand
owner. This also enablass to deliver maximum client satisfaction, with unblemished products and high quality
printing, helping us to get repeat orders and add new customers to our client base. Further, our model makes it
feasible for us to set up our facilities anywhere to roastomer requirements.
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Product design and manufacturing capabilities

Our sophisticated structural and creative-press and design skills, and significant experience in printing complex
designs, are important competitive strengths. For instance, vemeu@f the leading providers of labeling and brand
imaging solutions that supports the brand images of internationally recognized customers and their products. For
these customers, our printing skills and ability to manufacture labels that incorporiate aled construction
features with intricate graphic and detailed finishing are an important part of marketing their products. We offer our
customers a wide range of print processes, special finishes and effects, arslagehep for all their labelingnd

brand security needs. Additionally, our printing techniques are beyond the capabilities of most commercial printers.
For example, we are capable of merging our high security graphics with commercial graphics, HD Flexo prints,
Flexo gravure prints, etd@.his onestopshop approach allows our customers to reduce the number of suppliers they
use, simplify their packaging procurement and maintain strict quality control.

We have modern, advanced and competitive capabilities in our print security brackexafple, at one of our

units, which is primarily dedicated towards the manufacture of high print security graphics, we are capable of
printing images and graphics at a thickness significantly lesser than the thickness at which commercial printers are
camble of printing. Further, our printing equipment is capable of handling printing material of 12 microns up to 600
microns. This offers us a great versatility and gives us an edge over our competitors in terms of upgrading the dated
technology in the branskecurity industry.

We have comprehensive quality management systems across the value chain right from procurement of raw
materials till the delivery of the final products to the customer. We have undertaken various initiatives and adopted
various systemand processes in order to strengthen our focus on quality which is crucial for our business, as well
as the business of our customers. Each of our manufacturing units is equipped with modern quality checking and
testing equipments for quality assurances Wave received quality accreditations including 1ISO 9001:2015 for our
manufacturing units in Dehradun and Chennai. All our units follow the same high standard for quality. Some of our
customers have accredited us highly on their quality parameters. irsteaye engagement is normally followed

with orders and repeats if development is commercially acceptable. Our awards for quality are testimony of
compliance with quality standards and help us in getting repeat orders from our customers.

Experienced mangement with strong industry expertise

Our management team has considerable experience in the labeling and brand image industry, with our Promoter
having extensive technical, commercial and marketing skills and over a decade of experience in theTheustry.
members of our senior management have diverse skills which have helped us to grow and develop products faster.
Our management teamds skills include expertise in high security products and labels, as well as proficiency in

marketing, sales managementrategic sourcing, supply chain management, domestic capital raising and
implementing expansion projects. We believe that our experienced and dynamic senior management team has been
key to our success. The vision and foresight of our management enatdesxptore and seize new opportunities

and to introduce new products to capitalize on the growth opportunities in labeling and brand security industry.

For further details of our key managerial personnel, please refer to chapter titled 60ur Managemelitbeginning on
pagel54

Business Strategies

Our business strategies are focused on the following elements:

Increasing focus on our brand security business

Our brand secrtity business accounted for 4%?2of our revenue in Fiscal 2018 having generat@®.70million.

Further, as on date of this Draft Red Herring Prospectus, only one of our units in Dehradun is engaged in

manufacture of our brand security prints and our tamper evident labels, as well as our holograms and foils etc.

However, we believe thattabugh the brand security business is still a niche market in the country, with the surge
in cases of counterfeiting of currency and of labels as a result of the capabilities of modern technology, there is a
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great need for solutions in the antunterfeiing field, which will not only aid in brand protection and also in the
stability of the economy. The global astunterfeit packaging market size was reportedly US$1P0illion in

2017, Source: CRISIL RepariWe believe that we are capable of sucaglgspenetrating the global brand security

market and establishing ourselves with a sizeable market share and growing to have a successful reputation in the
brand security industry.

We continue to invest in our advanced manufacturing plants and R&D prassvell as our design centers to
enhance our ability to serve and grow with our customers. This, coupled with our design and development
capabilities will enable us to provide more innovative solutions to our customers for preventing the spread of
imitations and fake likenesses of their products.

Further we also aim to diversify our product portfolio in our brand security vertical in order to increase our customer
base for the same and to increase revenue generated by this segment.

Increased focus omackaging business

We intend to expand our operations from the label industry to the packaging industry in the form of canisters and
shrink sleeves. We intend to expand into liquor as well as the beverages, food and packaging industry with our
canistersand shrink sleeves. Weave commencegroduction of canister our existing facility in Dehradun and

aim to grow this segmeniVe aim to set up our manufacturing unit dedicated to the manufacture of canisters, labels
and shrink sleeves and other packgguiutions in Dehradun. See iObjects of the Issoen page 85.

Such forward integration shall require additional resources, capital investment, market research, thereby expanding
our business of operationé/e aim to achieve forward integration to iaie quality upgradation and value addition
to enhance global competitiveness.

Diversifying our product portfolio through research and design

The labeling industry is expected to grow at1B% CAGR to 150-170 billion by Fiscal 2022 driven by higher

demand from key end user segments. Pharmaceuticals, alcoholic beverages, food products, and personal care sectors
are expected to be our key growth drivers. The increased focus of FMC@&@f@sty consumer goojisompanies

on innovative packaging concepts that offer scope for enhanced aesthetic value and an extended shelf life is also
expected to propel demand. Growth in the packaging industry is expected to be one of the key demand drivers for
the label printingndustry.(Source: CRISIL Report)

In addition to the expected growth in the labeling industry, our R&D division is also currently focused on the
development of the following products and solutions:

0] Micro optics to work in the field of brand security;
(i)  high security documents such as certificates;

(i)  printed electronics; and

(iv) chemicals & coatings.

We also aim to set up a dedicated R&D centre for research in the fields of chemicals & coatings, and printed
electronics. We have been focusing on researchraayation with our ifhouse dedicated division. Currently we

are in the process of developing a sewelour print system. We have also worked along with our customers for
developing new products from conceptualization stage, which serves as a testamaninnovation skills. We

intend to continue providing such customized products to meet the varied requirements of our customers. We aim to
consistently invest in research and design to innovate and develop new products and strengthen our positioning as
the preferred solutions provider for our customers.

Our R&D team is persistently attempting to develop new and innovative ways to upgrade -ttwuatetifeiting
capabilities of our Company. This enables us to effectively counter the menace of thatidonpfcour clientsd
products across a variety of sectors and to prevent their brand images from being\Wiuteglieve that with the
optimum utilization of our resources, we can have a diverse product portfolimgdtea sizeable client base.

Further development of our production infrastructure by setting up of a dedicated manufacturing facility
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We continue to plan our capital expenditure carefully by focusing on growth avenues for our business. To support
the expansion of our business networle aim to expand our manufacturing facility in Dehradun, to house a

dedicated facility for brand security solutions, labels and shrink sleeves to cater to otertongrowth in
operations.

We believe this expanded manufacturing facility will supportglanned scale of operations and help expand our
business network and provide us significant kemgn competitive and cost advantage. Further, in addition to
expanding our manufacturing capacity, we intend to set up manufacturing facilities in westarnmmdh we

believe will help us achieve a pamdia presence and serve our customers more efficiently, besides improving our
profit margins.

55



SUMMARY OF FINANCIAL INFORMATION
The summary financial information presented below should be read in conjunctiwi t h A Fi nanc

Statementso and AiManagement 6s Di scussion and Anas
Oper ati on 478 and292 nespertevaly.
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THE ISSUE

The following table summarizes the detaifghe Issue

Particulars Details of Equity Shares

Issue? Up to 5,900,000 Equity Shares aggregating to [0]
million

Of which:

(a) QIB Portion Not less than [0] Equity Shares, aggregating up to  [O]
million

Of which:

Anchor Investor Portion Up to [0] Equity Shares

Net QIB Portion i.e.balance available for allocatio [0] Equity Shares
to QIBs other than Anchor Investors (assuming
Anchor Investor Portion is fully subscribed).

Of which:

Available for allocation to Mutual Funds only (5% [0] Equity Shares
the QIB Portion)

Balance of QIB Portion for all QIBs including Mutu. [6] Equity Shares

Funds
(b) NonT Institutional Portion Not more than [8] Equity Shares
(c) Retail Portion Not more than [8] Equity Shares

Pre and post Issue EquityShares

Equity Shares outstanding prior to the Issue 14,770,000 Equity Shares
Equity Shares outstanding after the Issue [06] Equity Shares
Utilisation of Net Proceeds See Objects of thdssu@ on page 85 for information

about the use of the proceeds from the Issue.
*Qur Company may, in consultation with the BRLM, allocate up to 60% of the QIB Portion to Anchor Investors on
a discretionary basis. Orthird of the Anchor Investor Portion shall be reserved for domestic Mutual Funds,
subject to valid Bids being receivedrh domestic Mutual Funds at or above the Anchor Investor Allocation Price.
In the event of undesubscription or norAllotment in the Anchor Investor Portion, the balance Equity Shares in the
Anchor Investor Portion shall be added to the QIB Portion. 5%he Net QIB Portion shall be available for
allocation on proportionate basis to Mutual Funds only, and the remainder of the Net QIB Portion shall be
available for allocation on a proportionate basis to all QIB Bidders, including Mutual Funds, subjesiiddBids
being received at or above the I ssue Price. However,
Equity Shares, the balance Equity Shares available for allotment in the Mutual Fund Portion will be added to the
Net QIB Portion and alloated proportionally to the QIB Bidders (other than Anchor Investors) in proportion to
theirBids.For f ur t h e tssuelRrdcediurdBasjs of Aotmerdi begi nni3@lg on page

Subiject to valid Bids being received at or above the Issue Price,-gnldscription, if any, in any category, except
in the QIB Portion, would be allowed to be met with spill duem any other category or combinatiohcategories
at the discretion of our Gopany, in consultation with ti#RLM and the Designated Stdekchange.

Allocation to all categories and Retail Individual Investors, except the Anchor Investor Portiohesiadide on a
proportionate basis. The allocation to each Retail Individual Investor shall not be less than the minimum Bid Lot,
subject to availability of Equity Shares in the Retail Category and the remaining available Equity Shares, if any,
shall be albcated on a proportionate basis. For details, ek s s u e P ongage385uForalétails, including
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e tion of B i382and356 e f er t o

in relation to grounds for j ec
I s the t3dt ms of the I ssue, s

r
respectivel y. For det ai of

(1) The Issue has been authmed by our Board pursuant to its resolution datddgust30, 2018 and by our
Shareholders pursuant to their resolution daBaptembet 0, 2018
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GENERAL INFORMATION

Our Company was incorporated as 6Zircon Pharma Impex Private Limité@n February 16, 1999 at Delhias a
private limited companyunder the Companies Act, 1956. Pursuant to a special resolution passed by our
shareholders datedianuary 3, 20Q3the name of our Company was changed to fiZircon Technologies Private
Limited and a fresh certificate of incorporation was issued by the RoC on January 23, 2003. Subsequently, pursuant

to a special resolution passed by our Shareholders dated March 819o@0Company was converted into a public
limited company and the name of our Company was changed to ¢6Zircon Technologies Limitédand afresh
certificate of incorporatiomvas issuedy the RoC on May 27, 2008. Thereafter, pursuant to a special resolution
passed by our shareholders dated June 5, 2008, the name of our Company was changed to 6Zircon Technologies
(India) Limited and a fresh certificate of incorporation was issued by the RoC on July 15, 2008. For further details,
including details of change iregistered office of our Company, see fiHistory and Certain Corporate Mattersn
pagel4d4.

Registered Office

Zircon Technologies (India) Limited
No. 2B-1226

GD Colony

Mayur Vihar, Phas# IlI

New DelhiT 110 096,

Delhi, India

Telephone:+9111 2262 5772
Fax: Not available

Email: contac@zircontech.com
Website: www.zircontech.com
CIN: U51397DL1999PLC098428

Corporate Office

Zircon Technologies (India)Limited
Khasra No. 1017, 1019, 1021
Camp Road (Behind Selaqui Hotel)
Selaqui, Dehraduri 248197
UttarakhandIndia
Telephone:+9113 5269 8156

Fax: +9113 5269 8330

Address of the RoC

Our Company is registered with the Registrar of CompalN€s, of Delhi & Haryanawhich is situatedat the
following address:

4th Floor, IFCI Tower,
61, Nehru Place,
New Delhi 110 019,
Delhi, India.

Board of Directors

The following table sets out the brief details of our Board of Directors as on the dhie Bfaft Red Herring
Prospectus:

Name Designation DIN Address
Tilak Raj Sondhi Chairman and Non 01165887 E-703, Pavitra Apartments, Vasundhara Encle
Executive Director Mayur Vihar, Phasé’ Ill, EastDelhi T 110096,
Delhi, India
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Name Designation DIN Address

Sanjeev Sondhi Managing Director 01053263 E-703, Pavitra Apartments, Vasundhara Encle
Mayur Vihar, Phasé’ Ill, EastDelhi T 110096,
Delhi, India

Poonam Sondhi Executive Director 01053297 E-703, Pavitra Apartments, Vasundhara Encle
Mayur Vihar, Phasé’ Ill, EastDelhi T 110096,
Delhi, India

Ashwani  Kumar Independent Director 08161653 Block C4B, Pocket 13, Flat No. 248 Janakpuri,

Punn 1, S. O WestDelhi-110058 Delhi, India.

Shailendra Sharma Independent Director 08164427 GH 9/259 Paschim Vihar,New Delhi -110087,
Delhi, India.

Pramod Agarwal Independent Director 00066989 1518 A, The Magnolias, DLFSolf Link Road,
DLF City, Phaséb, Gurugrany 122 009, Haryana
India.

For brief profiles and further details of our Directors, pleaséis®au r Ma h aog pageEba t 0
Chief Financial Officer

Pitamber Mishra

Khasra No. 1017, 1019, 1021,
Camp Road (Behind Selaqui Hotel),
Selaqui, Dehraduri 248197,
UttarakhandIndia
Telephone:+9113 5269 8158

Fax: +9113 5269 8330

E-mail: cfo@zircontech.com

Company Secretary and Compliance Officer

Akansha Sharma

Khasra No. 1017, 1019, 1021,
Camp Road (Behind Selaqui Hotel),
Selaqui, Dehraduri 248197,
UttarakhandIndia
Telephone:+9113 5269 8156

Fax: +9113 5269 8330

E-mail: cs@zircontech.com

Investor Grievances

Bidders may contact the Company Secretary and Compliance QOffieeBRLM, the Registrar to the Isswe the
respective SCSBis case of any préssue or postssue related problems, such as-neceipt of Allotment Advice,
nonreceipt of refund orders (in case of Anchor Investors);aredit of Allotted Equity Shares in the respective
beneficiary account arnblocking of fundshonreceipt of funds by electronic mode .€tor allIssuerelated queries
and for redressal of complaints, Bidders may also write to the BRLM, in the manner provided below.

All grievances relating to the ASBA process may be addressed to the Regidtrarissue, with a copy to the
relevant Designated Intermediary with whom the ASBA Form was submitted. The Investor should give full details
such as name of the sole or first Bidder, Bid cum Application Form number, Biddersé DP ID, Client ID, PAN,

number & Equity Shares applied for, date of Bid cum Application Form, address of the Investor, name and address
of the relevant Designhated Intermediary, where the Bid was submitted and ASBA Account number in which the
amount equivalent to the Bid Amount was bledkFurther, the Bidder shall also enclose the Acknowledgment Slip
from the Designated Intermediaries in addition to the documents or information mentioned hereinabove. All
grievances relating to Bids submitted through the Registered Broker and/or @8tkek may be addressed to the
Stock Exchanges with a copy to the Registrar.
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All grievances relating to the Anchor Investors may be addressed to the Registrar to the Issue, giving full details
such as the name of the sole or first Bidder, Anchor Invégiptication Form number, Biddersé DP ID, Client ID,

PAN, date of the Anchor Investor Application Form, address of the Bidder, number of Equity Shares applied for,
Bid Amount paid on submission of the Anchor Investor Application Form la@mcame and addiesf the BRLM

with whom the Bid cum Application Form was submitted by the Anchor Investor.

All grievances relating to Bids submitted with Registered Brokers, may be addressed to the Stock Exchanges, with a
copy to the Registrar to tHesue Further, Bideérs shall also enclose a copy of the Acknowledgment Slip received
from the Designated Intermediaries in addition to the information mentioned hereinabove.

Book Running Lead Manager

Systematix Corporate Services Limited
The Capital, A Wing, 60806,

6th Floor, Plot No. €70,

G Block,Bandra Kurla Complex,
Bandra (East),

Mumbai400 051,

Maharashtra, India

Telephone +9122 67048000

Fax: +912267048022

E-mail: zircon@systematixgroup.in
Website www.systematixgroup.in
Investor grievance Email: zircon@systematixgroup.in
Contact Person Amit Kumar

SEBI Registration No: INM000004224

Registrar to the Issue

Link Intime India Private Limited
C-101,1%Floor, 247 Park,

L.B.S. Marg,Vikhroli (West),
Mumbai400083,

Maharasht, India

Telephore: +9122 49186200

Fax: +912249186195

E-mail: zircon.ipa@linkintime.co.in
Website www.linkintime.co.in

Investor grievanceE-mail: zircon.ipo@linkintime.co.in
Contact Person Shanti Gopalkrishnan
SEBI Registration Number. INROO0004058

Legal Counsel tothe Issueas to Indian Law

M/s. Crawford Bayley & Co.

4" Floor, State Bank Buildings

N.G.N. Vaidya Marg, Fort

Mumbai400 023

Maharashtra, India

Telephone:+91 22 2268353

Fax: +91 22 2266 3978

E-mail: sanjay.asher@crawfordbayley.com

Special Purposdnternational Legal Counsel to the Book Running Lead Manager

Squire Patton Boggs Singapore LLP
10 Collyer Quay
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#03-01/03 Ocean Financial Centre
Singapore 049315
Telephone:+65 6922 8668

Fax: +65 6922 8650

Statutory Auditors to our Company

Singhi & Co.,

Chartered Accountants

Unit No. 1704, 1% Floor, Tower- B,
World Trade Tower, DND Flyway,
C-01, Sector 16,
Noida201301,Gautambudh Nagar,
Uttar Pradeshindia
Telephone:+9112 0256 4657

Fax: +9112 02970005

Email: blchorarig@singhico.com
Contact Person:B.L. Choraria
Membership No.: 022973

Firm Registration No.: 302049E
Peer review number:009167

Banker to our Company

Bank of India

11-BC, Rajpur Road,

Dehradurni’ 248001,

UttarakhandIndig
Telephone:+911352657374

Fax No.: Not available

Email: dehradun.dehradun@bankofindia.cp.in
Website: www.bankofindia.com

CIN: U9999MH1906PLC000243

Contact Person:Amarjeet Singh Bhakuni

Banker(s) to thelssud Escrow Collection Bank/ Refund Bank

[6]

Syndicate Members

[6]

Designated Intermediaries

Self-certified Syndicate Banks

The list of SCSBs for the ASBA process is provided on the website of SEBI at
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmlai=84ch other websites as

updated or prescribed by SEBI from time to time. &dist of the Designated Branches which shall collect ASBA
Forms from the Bidders and Designated Intermediaries, please refer to thevertianed link.

Syndicate SCSB Branches

In relation to Bids submitted to a member of the Syndicate, the list of branches of the SCSBs at the Specified
Locations named by the respective SCSBs to receive deposits of Bid cum Application Forms from the members of
the Syndicate is available on the bsde of the SEBI
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(http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intn)lde®b updated from time

to time. For more information osuch branches collecting Bid cum Application Forms from the members of
Syndicate at Specified Locations, see the website of the SEBI
(http://www.sebi.gov.inksbiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35

Registered Brokers

Bidders could submit ASBA Forms in the Issue using the stock broker network of the Stock Exchanges, i.e. through
the Registered Brokers at the Broker Centres. The list oRégistered Brokers, including details such as postal
address, telephone number andma&l address, is provided on the websites of BSE and NSE at
http://www.bséndia.com/Markets/Publiclssues/brokercentres _new.aspx?expandable=3 and,
https://www.nseindia.com/products/content/equities/ipos/asba_proceduresshauntively, osuch other website as
updated from time to time.

Registrar and Share Transfer Agents

The list of the RTAs eligible to accept ASBA Forms at the Designated RTA Locations, including details such as
address, telephone numbers, andnal address, are proved on the websites the BSE and NSE at
http://www.bseindia.com/Static/Markets/Publiclssues/RtaDp.aspx?expandable=6 and
http://www.nseindia.com/products/content/equities/ipos/asba_proceduresekpactively, or such other websites

as updated from time to time.

Collecting Depository Participants

The list of the CDPs eligible to accept ASBA Forms at the Designated CDP Locations, including details such as
name and contact details, are provided on the websites of the BSE and NSE at
http://www.bseindia.com/Static/Markets/Publiclssues/RtaDp.aspx?expandadtet=ttp://www.nseindia.com/pro
ducts/content/equities/ipos/astprocedures.htmespectively, or such other websites as updated from time to time.

Expert

Except as stated below, our Company has not obtained any expert opinions:

Singhi & Co, Chartered Accountantsave given their consent to include their name as Statutory Auditors of the
Company and as an fiexperto defined under section 2(38) of the Companies Act, 2013 in respect of their repa;ton

the Restated Standalone Financial Statements and the Restateddid@tets Financial Statements, both dated
September 122018 included in this Draft Red Herring Prospectus and report d&dptember 152018 on
Statement of special tax benefits available to our Company and its shareholders, which have been inbiaded in t
Draft Red Herring Prospectus, and such consent has not been withdrawn as on the date of this Draft Red Herring
Prospectus. However, the term fiexpertd and consent thereof does not represent an fiexpertd within the meaning

under the Securities Act.

Monitoring Agency

As the Issue is not in excess ofL,000 million, we are not required to appoint a monitoring agency in accordance
with the terms of Regulation (B of the SEBI ICDR Regulations.

Credit Rating
As the proposed Issue is of Equity Sharesapiointment of a credit rating agency is not required.
Inter -se Allocation of responsibilities

Systematix Corporate Services Limitbding the sole Book Running Lead Manager will be responsible for all the
responsibilities related to eardinaton andother actiities in relation to the Issue being tlilowing activities:
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Sr. No. Activity

1. Capital structuring with the relative components and formalities such as composition of debt and
type of instruments, and positioning strategy
2. Prelssuedue diligence of the Company including its operations/management/business plans/le

drafting and design of DRHP, RHP and Prospectus, ensure compliance and completion of pr
formalities with the Stock Exchanges, SEBI and RoC including §iaadin of RHP, Prospectus and R«

filing

3. Drafting and approval of all statutory advertisements

4. Drafting and approval of publicity material other than statutory advertisements, including cot
advertising, brochures, etc.

5. Appointment of Registrar to tHesue Printers, Banker(s) to tHesue Advertising agency (including ec
ordinating all agreements to be entered with such parties)

6. Preparation of roadshow presentation and FAQs for the roadshow team

7. International institutional marketing of th&sue which will cover,inter alia:

9 Institutional marketing strategy
1 Finalizing the list and division of international investors for-tmene meetings
1 Finalizing international road show and investor meetaigdules

8. Domestic institutional marketing of thgsue which will cover,inter alia:
9 Finalizing the list and division of domestic investors for-tmene meetings
1 Finalizing domestic road show and investor meeting schedules

9. Conduct nornstitutional marketing of thissue

10. Conduct retail marketing of tHesue which will cover inter-alia:
1 Finalizing media, marketing, public relations strategy and publicity budget
1 Finalizing collection centres
1 Finalizing centres for holdingonferences for brokers etc.
1 Follow-up on distribution of publicity andssue material including form, RHP/Prospectus a
deciding on the quantum of tihesuematerial

11. Co-ordination with StockExchanges for book building software, bidding terminalsrandk trading

12. Coordination with Stock Exchanges for deposit%f security deposit

13. Managing the book and finalization of pricing in consultation with the Company

14. PostBidding activitiesT management of escrow accounts, coordinating underwritimgydination of

noninstitutional allocation, finalization of the basis of allotment based on technical rejections, lisi
instruments, announcement of allocation and dispatch of refunds to Bidders, etc, payment
applicable securities transactidax, ceordination with SEBI and stock exchanges for refund of
security deposit

Grading of the Issue

No credit agency registered with SEBI has been appointed in respect of obtaining gradintsfurethe

Trustees

As this is arissueof Equity Sharesappointnent of trustees is not required

Appraising Entity

None of the objects for which the Net Proceeds will be utilised have been appraised by any agency.

Book Building Process

Book building, in the context of tHesue refers tahe process of collection of Bids from Bidders on the basis of the
Red Herring Prospectus, the Bid cum Application Forms and the Revision Forms within the Price Band. The Price
Band and minimum Bid Lot size will be decided by our Company in consultatibrted BRLM and advertised in

all editions of English national newspaper [0] andall editions of Hindi national newspaper [0], (Hindi also being the
regional language Of Delhi where our Registered Office is logatabh with wide circulation, at leaswdi
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Working Days prior to the Bid IssueOpening Date and shall be made available to the Stock Exchanges for the
purpose of uploading on their website.

The IssuePrice shall be determined by our Company in consultation with the BRLM, after thé&s&idClosing
Date.The principal parties involved in the Book Building Process are:

Our Company;

The BRLM;

The Syndicate Members;
The Registrar to the Issue;
The Escrow Collection Bank;
The SCSBs;

The CDPs;

The RTAs; and

The Registered Brokers

CoNoA~WNE

Thelssueis being made in terms of Rule 19(2)(b) of the SCRR, through the Book Building Process in accordance
with Regulation 26(2) of the SEBI ICDR Regulations, wherein at least 75% dfsheshall be available for
allocation on a proportionate basis to Quedifinstitutional Buyers (iQIBs0) (the AiQIB Portiond), provided that

our Compay in consultation with the BRLNhay allocate up to 60% of the QIB Portion to Anchor Investors on a
discretionary basis (fiAnchor Investor Portiono). One-third of the Anchor Invest Portion shall be reserved for
domestic Mutual Funds, subject to valid Bids being received from the domestic Mutual Funds at or above the
Anchor Investor Allocation Price. 5% of the Net QIB Portion (excluding the Anchor Investor Portion) shall be
availabe for allocation on a proportionate basis to Mutual Funds only, and the remainder of the Net QIB Portion
shall be available for allocation on a proportionate basis to all QIBs (other than Anchor Investors), including Mutual
Funds, subject to valid Bids ing received at or above thssuePrice. If at least 75% of thissuecannot be
Allotted to QIBs, all the application monies will be refunded/ unblocked forthwith. Further, not more than 15% of
the Issueshall be available for allocation on a proporti@enbasis to Notinstitutional Bidders and not more than

10% of thelssueshall be available for allocation to Retail Individual Bidders in accordance with the SEBI ICDR
Regulations, subject to valid Bids being received from them at or abolsstiePrice.

All potential Bidders, other than Anchor Investors, are mandatorily required to participate in the Issue
through an Application Supported by Blocked Amount (FIASBAO) process by providing details of their
respective bank account which will be blocked byhe Self Certified Syndicate Banks (iSCSBs0). Anchor
Investors are not permitted to participate in the Anchor Investor Portion through the ASBA ProcessFor
details, see filssueProcedur® on page 355

In accordance with the SEBI ICDR Regulations, QIB Bidders (other than Anchor Investors) Bidding in the QIB
Portion and No#institutional Bidders are not allowed to withdraw or lower thenlsB(in terms of quantity of
Equity Shares or the Bid Amount) at any stage. Retail Individual Bidders can revise their Bids during ssuBid/
Period and withdraw their Bids until the BidsueClosing Date. Anchor Investors cannot withdraw their Bids after
the Anchor Investor Bidding Date. Further, allocation to QIBs in the Net QIB Portion will be on a proportionate
basis. By submitting a Bid, each Bidder will be deemed to have acknowledgalolotres restrictions and the terms

of thelssue

For further details, see filssueStructure and filssueProcedur® on pages 352and355respectively.

Our Company will comply with the SEBI ICDR Regulations and any other directions issued by SEBI in relation to
thelssue In this regard, our Compaiinas appointed the BRLI manage théssueand procure Bids for thissue

The Book Building Process is in accordance with guidelines, rules, regulations prescribed by SEBI. Bidders are
advised to make their own judgment about an investment through this process prior to suamBitling

Bidders should note thissueis also subject to obtaining (i) the final listing and trading approvals of the Stock

Exchanges, which our Company shall apply for, after Allotment; and (ii) the final approval of the RoC after the
Prospectus is regested with the RoC.
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Steps to be taken by the Bidders for Bidding:

Check eligibility for making a Bid. For further details, see filssueProceduré on page 355

Ensure that you have an active demat account and the demat account details are correctly mentioned in the

Bid cum Application Form;

1 Ensure that the Bid cum Application Form is duly completeger the instructions stated in this Draft Red
Herring Prospectus, the Red Herring Prospectus and in the respective form;

1 Except for Bids (i) on behalf of the Central or State Governments and the officials appointed by courts,
who, in terms of a SEBI wular number MRD/DoP/Gi20/2008, dated June 30, 2008, may be exempt
from specifying their PAN for transacting in the securities market, (ii) Bids by persons resident in the State
of Sikkim, who, in terms of the SEBI circular number MRD/DoP/DepCit06,dated July 20, 2006, are
exempted from specifying their PAN for transacting in the securities market, and (iii) any other category of
Bidders (including without limitation, multilateral/ bilateral institutions) which are exempted, or may be
exempted fronspecifying their PAN for transacting in the securities market, for Bids of all values, ensure
that you have mentioned your PAN allotted under the Income Tax Act in the Bid cum Application Form. In
accordance with the SEBI ICDR Regulations, the PAN wouldthee sole identification number for
participants transacting in the securities market, irrespective of the amount of transaction (see filssue
Procedur@ on page 355. The exemption for the Central or State Government and the officials appointed
by the courts and for investors residing in the State of Sikkim is subject to the Depository Participantsf
verifying the veracity of such claims of the investors by collecting sufficient documentary evidence in
support of their claims;

1 Ensure the correctness of your PAN, DP ID, and Client ID and beneficiary account number given in the
Bid cum Application Form. Baskeon these parameters, the Registrar tddbeewill obtain details of the
Bidders from the Depositories including the Biddename, bank account number etc., and the Stock
Exchanges will validate the electronic Bid details with the Depositories refoosrBsN, DP ID and Client
ID;

1 Ensure correctness of your Demographic Details such as the address, the bank account details, occupation
given in the Bid cum Application Form, with the details recorded with your Depository Participant;

1 Bids by Bidders willhave to be submitted to the Designated Intermediaries in physical form. It may also be
submitted in electronic form to the Designated Branches of the SCSBs only. Bidders should ensure that the
ASBA Accounts have an adequate credit balance at the timebofission of the ASBA Forms to the
Designated Intermediaries to ensure that the ASBA Form submitted by the Bidders is not rejected.

1 Bids by all Bidders (except Anchor Investors) shall be submitted only through the ASBA process.

f
f

For further details, see filssueProcedur@ on page 355.
lllustration of Book Building Process and the Price Discovery Process

For an illustration of the Book Building Process and the price discovery process, see filssue Proceduré Part B
Basis of Allocatiodon page 389

Underwriting Agreement

After the determination of théssuePrice and allocation of Equity Shares, but prior to thgisteation of the
Prospectus with the RoC, our Company intetedenter into the Underwriting Agreement with the Underwriters for

the Equity Shares. The underwriting shall be to the extent of the Bids uploaded, subject to Regulation 13 of the
SEBI ICDR Regulations. Pursuant to the terms of the Underwriting Agreethengbligations of each of the
Underwriters are several and are subject to certain conditions specified therein.

The Underwriting Agreement is dated [0]. The Underwriters have indicated their intention to underwrite the
following number of Equity Shares:

Name, address, telephone number Indicative Number of the Equity Shares to Amount

fax number and email of the be Underwritten Underwritten
Underwriters (_in million)
[6] [6] [6]
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This table has been intentionally left blank and would be finaliffed pricing and subject to the provisions of
Regulation 13(2) of the SEBI ICDR Regulations and will be filled in before filing of the Prospectus with the RoC.

In the opinion of the Board of Directors (based on certificates provided by the Underwtliitersdsources of the

above mentioned Underwriters are sufficient to enable them to discharge their respective underwriting obligations in
full. The abovementioned Underwriters are registered with SEBI under Section 12(1) of the SEBI Act or registered
as bokers with the Stock Exchange(s). Our Board of Directors, at its meeting held on [0], has accepted and entered

into the Underwriting Agreement on behalf of our Company.

Allocation among the Underwriters may not necessarily be in proportion to theimuitishey commitmentset forth
in the table above

Notwithstanding the above table, the BRLM and the Syndicate Members shall be severally and not jointly
responsible for ensuring payment with respect to Equity Shares allocated to investors procured Inythieesvent

of any default in payment, the respective Underwriter, in addition to other obligations defined in the Underwriting
Agreement, will also be required to procure subscribers or subscribe to Equity Shares to the extent of the defaulted
amount n accordance with and subject to the terms of the Underwriting Agreement. The underwriting arrangement
stated above shall not apply to the applications by the ASBA Bidders Isstine except for ASBA Bids procured

by any member of the Syndicate. The Unditing Agreement has not been executed as on the date of this Draft
Red Herring Prospectus and will be executed after the determinationle$tie®rice, but prior to the filing of the
Prospectus with the RoC.
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CAPITAL STRUCTURE
The share capital afur Company as at the date of this Draft Red Herring Prospectus, is set forth below:

(" in million, except share data)
Aggregate nominal Aggregate

value value at Issue
Price!
A) AUTHORISED SHARE CAPITAL
21,000,000Equity Shares 210.00
B) ISSUED, SUBSCRIBED AND PAID UP SHARE CAPITAL BEFORE THE ISSUE
14,770000Equity Shares 147.70
C) PRESENT ISSUE IN TERMS OF THIS DRAFT RED HERRING PROSPECTUS
Up t05,900,000Equity Shares 59.00 [6]
D) ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL AFTER THE ISSUE
[6] Equity Shares [0]
E) SECURITIES PREMIUM ACCOUNT
Before the Issue Nil
After the Issue [6]

1) To be finalized upon determination of the Issue Price.

2) The Issue has been authorized by a resolution of our Board of Directors in their meeting Beigush 30
2018and a resolution of our Shareholders in th&imnualGeneral Meetingheld onSeptember 1,018

Changes in our Authorised Share Capital

For details in relation to the changes in the authorized share capital of our Company, see fiHistory and Certain
Corporate Matter§ Amendments to our Memorandum of Associatomrpage 145.

Notes to Capital Structure
1. Share capital history
History of Equity Share capital of our Company

The following table sets forth the history of the Equity Share capital of our Company:

Date of Number Face Issue Nature of Nature of Cumulative Cumulative
Allotment of Equity value price consideration transaction number of  paid up
Shares () per Equity Equity
Equity Shares Share
Share capital ()
Q)
February 20 100 100 Cash Subscription to 20 2,000
18, 1999 the
Memorandur

Pursuant to a resolution of our Shareholders dastauary 18, 1999he Equity Shares of face valuel00 each
were subdivided into the Equity Shares of face value df0 each and subsequentl@ Equity Shares of fac
value 100each were sulivided into 200 Equyt Shares of the face value of0 each

February - 10 - - Subdivision of 200 2,000
18, 1999 the face value
of Equity

Shares from
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Date of Number Face Issue Nature of Nature of Cumulative Cumulative

Allotment of Equity value price consideration transaction number of  paid up
Shares () per Equity Equity
Equity Shares Share
Share capital ()
(@)
100 each to
10 each
November 10,000 10 10 Cash Rights issué@ 10,200 1,02,000
20, 2002
March 31, 100,000 10 10 Cash Rights issu@ 110,200 1,102,000
2005
February 195,000 10 10  Otherthan Allotment 305,200 4,802,000
28, 2006 cash pursuant to the

acquisition  of
M/s. Zircon

Tech and
Service®d
February 175,000 10 10 Cash Rights issu@ 480,200 2,852,000
28, 2006
October 110,000 10 10 Cash Rights issu@ 590,200 5,902,000
31, 2006
March 31, 40,300 10 10 Cash Rights issu@ 630,500 6,305,000
2008
September 55,000 10 10 Cash Preferential 685,500 6,855,000
1, 2008 issué
March 31, 150,000 10 10 Cash Rights issud 835,500 8,355,000
2010
December 510,000 10 10 Cash Preferential 1,345,500 13455,000
1, 2010 issué?®
March 31, 40,000 10 10 Cash Rights issu&) 1,385,500 13,855,000
2013
;??;grlyél 380,000 10 10 Cash iF;rseuf‘(éa;)enUal 17655500 17,655,000
March 20, 450,000 10 10 Cash Preferential 2,215,500 22,155,000
2014 Issué?
March 31, 6,646,500 10 - - Bonus Issue in
2017 the ratio of 8,862,000 88,620,000
3:1%
July 12, 5,908,000 10 - - Bonus Issue in
2018 the ratio of 14,770000 147,700,000
2:319)

1) Allotment of 10 Equity Shares each to Tilak Raj Sondhi and to Anjana Sondhi.

2) Allotment of 9,000 Equity Shares to Poonam Sondhi and 1,000 Equity Shares to Sanjeev Sondhi.

3) Allotment of 100,000 Equityhares to Poonam Sondhi, proprietor of Mfiscon Tech and Services.

4) Allotment of 195,000 Equity Shares to Poonam Sopdisuant to the acquisitn of M/s. Zircon Tech and
Services

5) Allotment of 17800 Equity Shares to Sanjeev Sondhi.

6) Allotment of 25,000 Equity Shares each to U.P. Electrical Limited and FNS Consultancy Private Limited, and
20,000 Equity Shares each to Webnet Systems (l) Private Limited, Monisha Granite LimiBed-anelase (1)
Private Limitedrespectively

7) Allotmentof 40,000 Equity Shares to Sanjeev Sondhi, and 100 Equity Shares each to Mamta Vig, Prem Lata
andYashvir Singh Manraiespectively

8) Allotment of 55,000 Equity Shares to Sanjeev Sondhi.

9) Allotment of 150,000 Equity Shares to Sanjeev Sondhi.

10) Allotment of 51M00 Equity Shares to Sanjeev Sondhi.

11) Allotment of 40,000 Equity Shares to Sanjeev Sondhi.
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12) Allotment of 380,000 Equity Shares to Sanjeev Sondhi.

13) Allotment of 450,000 Equity Shares to Sanjeev Sondhi.

14) Allotment of §546,500 Equity Shares pursuant to capitalization 66,465,000 out of the free reserves of our
Company, to holders of Equity Shares asvtarch 23, 2017.

15) Allotmentof 5,908,000 Equity Shares pursuant to capitalization 68,080,000 out of the free rases of our
Company, to holders of Equity Shares as on July 12, 2018.

2. As on the date of this Draft Red Herring Prospectus, our Company does not have any preference share
capital.

3. Issue of Equity Shares for consideration other than cash or through bonus out of revaluation reserves
Our Company has not issued any Equity Shares for consideration other than cash or bonus at any time since

incorporation except as set forth below. Further, none of the issuance of equity shares through a bonus iskue is out
revaluation reserve.

Date of Number of Face valug( ) Persons to Reasons for Benefits

allotment/date Equity Shares whom the allotment accrued to

when fully Equity Shares our

paid up were allotted Company

February 28, 195,000 10 Poonam Sondhi Allotment pursuant to Transfer  of

2006 the acquisition oM/s. the business
Zircon Tech and of M/s. Zircon
Services Tech and

Services on &
For further details, se¢ going concern
fiHistory and Certain basis, to our
Corporate Mattersi Company.
Details regarding
acquisition of
business/undertakgs,
mergers,
amalgamations,
revaluation of assets
sharehol de
agreements on page

150
March 31, 6,646,500 10 All existing Bonus issue in the Not
2017 Shareholders o ratio 3:1 Applicable
our Company as
on the record
date being
March 23, 2017
July 12, 2018 5,908,000 10 All existing Bonus issue in the Not
Shareholders o ratio 2:3" Applicable

our Company as
on the record
date beingJuly
3, 2018
* Allotment of 6,83,000 Equity Shares to Sanjeev Sondhi, 12,000 Equity Shares to Poonam Sondhi, 300 Equity Shares to Tilak Raj Sondhi, 300
Equity Shares to Anjana Sondhi, 600 Equity Sharésé¢m Lata and 300 Equity Shares to Mamta Vig pursuant to capitiaiisof” 66,465,000
out of the free reserves of our Companyth®holders of Equity Shares as at March 23, 2017.
** Allotment of5,896,000Equity Shares to Sanjeev Sondlf),670 Equity Shares to Poonam Sond266 Equity Shares to Tilak Raj Sondhi, 266
Equity Shares to Anjana SondBi66 Equity Shares to Prem Lat266 Equity Shares to Mamta Vignd 266Equity Shares t&Rajeev Kumar
Manrai pursuant to capitalisation 6f 59,080,0 out of the free reserves of our Companythsholders of Equity Shares asaily 3, 2018.

For further details, see fiCapital Structureé Notes to Capital Stxturei 1. Share Capital Histokyon page 74.
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4. Issue of Equity Shares in the last two preceding years

For details of issue of Equity Shares by our Company in the last two preceding years, see fiCapital Structurd Notes
to CapitalStructurei Share Capital History 1. Share Capital Histokyon page 74.

5. History of build -up, Promoterds contribution and lock-in of Promoterds shareholding

As on the date of the Draft Red Herring Prospectus, our Promoter hdldigD,000 Equity Shares, constituting
99.80% of the issued, subscribed and pgidEquity Share capital of our Company. The details regarolimg
Promoterds shareholding are set out below.

a. Buld-up of Promoterdés shareholding in our Company

Equity shareholding

Set forth below is the buitdp of the equity shareholding of our Promptanjeev Sondhsince incorporation of
our Company:

November 1,000 Cash 10 10 Rights issue 0.01 [6]
20, 2002
February 175,000 Cash 10 10 Rights issue 1.18 [6]
28, 2006
February 25,000 Cash 10 1 Transfer 0.17 [6]
22,2007 from  U.P.

Electrical

Limited
February 25,000 Cash 10 1 Transfer 0.17 [6]
22,2007 from  FNS

Consultancy

Private

Limited
February 20,000 Cash 10 1 Transfer 0.14 [6]
22,2007 from Webnet

Systems  (I)

Private

Limited
February 20,000 Cash 10 1 Transfer 0.14 [6]
22,2007 from

Monisha

Granite

Limited
February 20,000 Cash 10 1 Transfer 0.14 [6]
22,2007 from B.

Finlesse ()

Private

Limited
March 31, 40,000 Cash 10 10 Rights issue 0.27 [6]
2008
September 55,000 Cash 10 10 Preferential 0.37 [6]
1, 2008 issue
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September 300,000 Transfer 2.03 [6]
11, 2008 from

Poonam

Sondhi
March 31, 150,000 Cash 10 10 Rightsissue 1.02 [6]
2010
December 510,000 Cash 10 10 Preferential 3.45 [6]
1, 2010 issue
March 31, 40,000 Cash 10 10 Rights issue 0.27 [6]
2013
January 27, 380,000 Cash 10 10 Preferential 2.57 [6]
2014 issue
March 20, 450,000 Cash 10 10 Preferential 3.05 [6]
2014 issue
March 31, 6,633,000 - 10 - Bonus Issue  44.91 [6]
2017 in the ratio of

3:1
July 12 5,896,000 - 10 - Bonus Issue  39.92 [0]
2018 in the ratio of

2:3
Total 14,740,000 99.80 [0]

All the Equity Shares held by our Promoter were fully pgidonthe respective dates of acquisition of such Equity

Shares. None of the Equity Shares held by our Promoter are pledged.

b. Shareholding of our Promoter andother members of our Promoter Group

Provided below are details of Equity Shares held by our Promotethe members of our Promoter Group as on the
date of this Draft Red Herring Prospectus:

Promoter

1. Sanjeev Sondhi 14,740,000 99.80 [0]
Subtotal (A) 14,740,000 99.80 [O]
Promoter Group

2. Poonam Sondhi 26,675 0.18 [0]
3. Tilak Raj Sondhi 665 Negligible [0]
4. Anjana Sondhi 665 Negligible [0]
5. Prem Lata 665 Negligible [0]
6. Rajeev Kumar Manrai 665 Negligible [0]
7. Mamta Vig 665 Negligible [0]
Subtotal (B) 30,000 0.20 [O]
Total (A)+ (B) 14,770,000 100.00
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All Equity Shares held by our Promotend members of Promoter Group are in physical form as on the date of this
Draft Red Herring Prospectus and will be dematerialized prior to the filing of the Red Herring Prospectus with the
RoC.

c. Details of Promoterds contribution locked-in for three years

Pursuant to Regulations 32 and 36 of the SEBI ICDR Regulations, an aggregate of 20% of the fully diluted post
Issue capital of ar Company held by our Promotshall be lockedn as minimum promoterfs contribution for a
period of three years from the date of Allotment (AiPromoterfs Contributiono).

As on the date of this Draft Red Herring Prospectus, our Promoter h§jit#0,000 Equity Shares, constituting
99.80% of our Companyds paid-up Equity Share apital, of which [0] Equity Shares, constituting [6]% of our
Companybs paid-up Equity Share capital, are eligible for Promoterés Contribution.

Our PromoterSanjeev Sondhi has, pursuant to his letter, d@mmtember 1,(2018given consent to include such
number of Equity Shares held by him as may constitute 20% of the fully dilutetspostequity share capital of
our Company as Promoterds Contribution and has agreed not to dispose, sell, transfer, charge, pledge or otherwise
encumber in any manner tReomoterds Contribution from the date of this Draft Red Herring Prospectus, until the
commencement of the logk period specified above, or for such other time as required under SEBI ICDR
Regulations.

Details of the Equity Shares to be lockador three years as minimum Promoterds contribution are set forth in the
table below:

Name of  No. of Date of Face value Allotment/ Nature of % of the % ofthe
the Equity transaction () Acquisition transaction pre-lssue postIssue
Promoter Shares price () Equity Equity
locked-in Share Share
capital capital
Sanjeev  [6] [6] [6] [6] [6] [6] [S]
Sondhi

Our Promoter has confirmed to our Company and the BRLM that the acquisition of the Equity Shares held by him
and which will be lockedn as the Promoterds Contribution have been financed from personal funds/ internal
accruals and no loans or financial assistance from any banks or financial institution has been availed for such
purpose.

The Promoterfs Contribution has been brought in to the extent of not less than the specified minimum lot, as
required under the SEBI ICDR Regulations.

The Equity Shares that are being lockedor computation of Promoterds Contribution are not, and will not be,
ineligible under Regulation 33 of the SEBI ICDR Regulationgadrticular, these Equity Shares do not, and shall
not, consist of:

i. Equity Shares acquired during the three years preceding the date of this Draft Red Herring Prospectus (a) for
consideration other than cash and revaluation of assets or capitalisatitengfhile assets, or (b) resulting from
bonus issuances of Equity Shares out of revaluations reserves or unrealised profits or against Equity Shares
which are otherwise ineligible for computation of promoterfs contribution;

ii. Equity Shares acquired during the one year preceding the date of this Draft Red Herring Prospectus, at a price
lower than the price at which the Equity Shares are hesuggl to the public in the Issue;

iii. Equity Shares acquired on account of conversiopaotfnership firms in the last one year preceding the date of
this Draft Red Herring Prospectus (given that our Company has not been formed as a result of such conversion);
and

iv. Equity Shares held by the Promoter that are subject to any pledge.
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Sales or puchases of Equity Shares or other specified securities of our Company by our Promoter, the
other members of our Promoter Group or our Directors or their immediate relatives, or Directors of the
members of the Promoter Group during the six months immediat#§l preceding the date of this Draft Red
Herring Prospectus.

Our Promoter, other members of our Promoter Group, our Directors or their immediate relatives have not sold or
purchased any Equity Shares or other specified securities of our Company duriig rtenths immediately
preceding the date of this Draft Red Herring Prospectus

7.

a.

Details of share capital lockeein for one year

In addition to the 20% of the fully diluted peassue shareholding of our Company held by our Promoter and
lockedin for threeyears as specified above, the entirelggeie Equity Share capital of our Company will be
lockedin for a period of one year from the date of Allotment.

The Equty Shares held by the Promaterhich are lockedn may be transferred to and among thembers of

the Promoter Group or to any new promoter or persons in control of our Company, subject to continuation of
the lockin in the hands of the transferees for the remaining period and compliance with the SEBI Takeover
Regulations, as applicable.

Pusuant to Regulation 39(b) of the SEBI ICDR Regulations, the Equity Shares held by the Promoter which are
lockedin for a period of one year from the date of Allotment may be pledged only with scheduled commercial
banks or public financial institutions asllateral security for loans granted by such banks or public financial
institutions, provided that such pledge of the Equity Shares is one of the terms of the sanction of such loans. The
equity Shares locked in as fiPromoterds Contributiono may be pledged only if the loan has been granted by the
scheduled commercial bank or public financial institution for the purpose of financing one or more of the
Objects of the Issue, and such pledge of the Equity Shares is one of the terms of the sanction of the loan.

The Equity Shares held by persons other than the Promoter and-lodked period of one year from the date

of Allotment in the Issue may be transferred to any other person holding the Equity Shares which aiia,locked
subject to continuation of thedk-in in the hands of transferees for the remaining period and compliance with
the SEBI Takeover Regulations.

Lock-in of Equity Shares Allotted to Anchor Investors

Any Equity Shares Allotted to Anchor Investors in the Anchor Investor Portion shall keslliocfor a period of 30
days from the date of Allotment.

8.

Our shareholding pattern

The table below represents the equity shareholding pattern of our Company as on the date of this Draft Red Herring
Prospectus:
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(A)

Promoter
&
Promoter
Group

14,77000
0

14,770000 100 14,7700

14,7700 100
00

(B)

Public

©

Non
Promoter
T Non
Public

@

Shares
underlying
Custodian
/
Depository
Receipts

@)

Shares
held by
Employee
Trusts

Total
(A)+(B)+(
9]

14,770,00
0

14,770,000 100 14,770,0
00

14,770,0 100
00

NA

NA
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9. Shareholding of our Directors and Key Managerial Personnel in our Company

Other than as set forth below, none of the Directors and Key Managerial Personnel hold Equity Shares as on the date
of this DraftRed Herring Prospectus:

Sr.  Name Director/ Key Managerial Personnel No. of Equity Percentage of pre
No. Shares Issue capital (%)

1. Sanjeev Sondhi Managing Director 14,740,000 99.80
2. Poonam Sondhi Executive Director 26,675 0.18
3.  Tilak Raj Sondhi Chairman and Noifexecutive Director 665 Negligible
4. Rajeev Kumar Manrai Vice President Sales and Marketing 665 Negligible

10. As on the date of this Draft Red Herring Prospectus, our Company has seven shareholders of Equity
Shares.

11. Top 10 shareholders

a) Currently, our Company has seven shareholders of Equity Shares. The number of Equity Shares held by them,
as on the date of this Draft Red Herring Prospectus are as follows

Sr.  Name of Shareholder No. of Equity Shares Percentage of prelssue
No. capital (%)

1. Sanjeev Sondhi 14,740,000 99.80
2. Poonam Sondhi 26,675 0.18
3. Tilak Raj Sondhi 665 Negligible
4. Anjana Sondhi 665 Negligible
5. Prem Lata 665 Negligible
6. Rajeev Kumar Manrai 665 Negligible
7. Mamta Vig 665 Negligible
Total 14,770,000 100.00

b) As of 10 days prior to filing of this Draft Red Herring Prospectus, our Company had seven Shareholders of
Equity Shares. The number of Equity Shares held by them as of ten days prior to filing of this Draft Red
Herring Prospectus are as follows:

Sr. Name ofShareholder No. of Equity Shares Percentage of prelssue
No. capital (%)

1. Sanjeev Sondhi 14,740,000 99.80
2.  Poonam Sondhi 26,675 0.18
3. Tilak Raj Sondhi 665 Negligible
4.  Anjana Sondhi 665 Negligible
5. Prem Lata 665 Negligible
6. Rajeev Kumar Manrai 665 Negligible
7. Mamta Vig 665 Negligible
Total 14,770,000 100.00

c) As of two years prior to filing of this Draft Red Herring Prospectus, our Company had seven shareholders of
Equity Shares. The number of Equity Shares held by them as of two years diiimgtof this Draft Red
Herring Prospectus are as follows:

Sr.  Name of shareholder No. of Equity Percentage of then issued, subscribed and paigp
No. Shares equity share capital (%)
1. Sanjeev Sondhi 2,211,000 99.80
2. Poonam Sondhi 4,000 0.18
3. Tilak RajSondhi 100 Negligible
4. Anjana Sondhi 100 Negligible
5. Prem Lata 100 Negligible
6. Yashvir Singh Manrai 100 Negligible




Sr.  Name of shareholder No. of Equity Percentage of then issued, subscribed and paigp

No. Shares equity share capital (%)
7. Mamta Vig 100 Negligible
Total 2,215500 100.00

12. Our Company does not currently have any employee stock option scheme/ employperstuage scheme for
our employees.

13. Our Company has not issued Equity Shares in one year immediately preceding the date of this Draft Red
Herring Prospectus, at a price which may be lower than the Issue Price.

14. Our Company, our Directors or the BRLM have not entered into ampacly and/or standby arrangements for
the purchase of Equity Shares or other specified securities of our Company.

15. Neither the BRLM nor its associates hold any Equity Shares as on thefdding of this Draft Red Herring
Prospectus. The BRLM and its affiliates may engage in transactions with and perform services for our
Company in the ordinary course of business or may in the future engage in commercial banking and investment
banking tansactions with our Company, for which they may in the future receive customary compensation.

16. Except for Mutual Funds sponsored by entities related to the BRLM, Syndicate Membearyapdrsons
related to the BRLMbor Syndicate Members cannot apply lire tissue under the Anchor Investor Portion. No
persa related to our Promoter other members of the Promoter Group shall apply under the Anchor Investor
Portion.

17. No person connected with the Issue, including, but not limited to, the BRLM, the Synidieatbers, our
Company, Directors, Promoter or the members of our Promoter Groupisshlin any manner whatsoever
any incentive, whether direct or indirect, in cash, in kind or in services or otherwise to any Bidder for making a
Bid.

18. The Equity Shareare fully paidup and there are no partly paig Equity Shares as on the date of filing this
Draft Red Herring Prospectus.

19. There are no outstanding convertible securities or any other right which would entitle any person any option to
receive Equity Shares as on the date of this Draft Red Herring Prospectus.

20. Our Company has not allotted any shares pursuant to any scheroeegppnder Sections 391 to 394 of the
Companies Act, 1956 or provisions of Section 232 of the Companies Act, 2013.

21. Except for the Equity Shares to be allotted pursuant to the Issue, our Company presently does not intend or
propose or is under negotiation consideration to alter the capital structure for a period of six months from the
Bid/ Issue Opening Date, by way of split or consolidation of the denomination of Equity Shares or further issue
of Equity Shares whether on a preferential basis or bontightis issue or further public offering or qualified
institutions placement or otherwise, except that if our Company enters into acquisitions, joint venture(s) or any
other arrangements, our Company may consider raising additional capital to fund sutiksaot to use
Equity Shares as a currency for acquisitions or participation in such joint ventures at any time during the
aforementioned six months.

22. There will be no further issue of Equity Shares whether by way of issue of bonus shares, predéodmigadt,
rights issue or in any other manner during the period commencing from filing of this Draft Red Herring
Prospectus with SEBI until the Equity Shares have been listed on the Stock Exchanges.

23. During the period of six months immediately precedimg date of filing of this Draft Red Herring Prospectus,
no financing arrangem&nexisted whereby our Promatether members of our Promoter Group, our Directors
or their relatives may have financed the purchase of securities of our Company by angrstirer p

24. Our Promoteand members of our Promoter Group will not submit Bids in this Issue.
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25.

26.

27.

28.

29.

30.

31.

32.

33.

In terms of Rule 19(2)(b) of the SCRR, the Issue is being made for alkeéstof the postissue paielp

equity share capital of our Company. The Issue is beedenthrough the Book Building Process in accordance
with Regulation 26(2) of the SEBI ICDR Regulations, wherein at least 75% of the Issue shall be Allotted on a
proportionate basis to QIBs. Our Company may, in consultation with the BRLM, allocate up tf 6696)1B

Portion to Anchor Investors at the Anchor Investor Allocation Price, on a discretionary basis, out of which at
least onethird will be reserved for domestic Mutual Funds subject to valid bids being received from domestic
Mutual Funds at or abevthe Anchor Investor Allocation Price. In the event of wsddscription or non
allocation in the Anchor Investor Portion, the balance Equity Shares shall be added to the Net QIB Portion.
Such number of Equity Shares representing 5% of the Net QIB Pattigl be available for allocation on a
proportionate basis to Mutual Funds only. The remainder of the Net QIB Portion shall be available for
allocation on a proportionate basis to QIBs (other than Anchor Investors), including Mutual Funds, subject to
valid Bids being received from them at or above the Issue Price. However, if the aggregate demand from
Mutual Funds is less than 5% of the Net QIB Portion, the balance Equity Shares available for allocation in the
Mutual Fund Portion will be added to the réniiag Net QIB Portion for proportionate allocation to QIBs. If at
least 75% of the Issue cannot be Allotted to QIBs, all the application monies will be refunded/ unblocked
forthwith. Further, not more than 15% of the Issue shall be available for allocatiarproportionate basis to
Non-Institutional Bidders and not more than 10% of the Issue shall be available for allocation to Retail
Individual Bidders in accordance with the SEBI ICDR Regulations, subject to valid Bids being received from
them at or abow the Issue Price and such that, subject to availability of Equity Shares, each Retail Individual
Bidder shall be Allotted not less than the minimum Bid Lot, and the remaining Equity Shares, if available, shall
be Allotted to all Retail Individual Biddem a proportionate basis. All Bidders other than Anchor Investors are
mandatorily required to participate in the Issue through ASBA process, providing the details of their respective
bank accounts, which will be blocked by SCSBs. Anchor Investors aremoitied to participate in the Issue
through ASBA process.

Subject to valid Bids being received at or above the Issue Price,-sutglaription, if any, in the Nen
Institutional Portion and Retail Portion would be allowed to be met with-aelt from oher categories or a
combination of categories at the discretion of our Company in consultation with the BRLM and the Designated
Stock Exchange, in accordance with applicable laws. Usualescription, if any, in the QIB Portion will not be
allowed to be mawvith spill-over from any category or combination thereof.

The Equity Shares issued pursuant to this Issue shall be fulhupaitithe time of Allotment, failing which no
Allotment shall be made.

Our Company shall comply with such disclosure and adeémyinorms as may be specified by SEBI from time
to time.

There shall be only one denomination of the Equity Shares, unless otherwise permitted by law.
Our Company shall ensure that transactions enBhuity Shares by the Promoterd the Promoter Group, if
any, during the period between the date of registering the Red Herring Prospectus with the RoC and the date of

closure of the Issue shall be reported to the Stock Exchanges within 24 hours of the transactions.

Oversubscriptiorto the extent of 10% of the Issue to the public can be retained for the purposes of rounding off
to the nearer multiple of minimum Allotment lot.

None of the Equity Shares held the Promoteor members of our Promoter Group are pledged or otherwise
encumbered.

Our Company has not raised any bridge loans which are proposed to be repaid from the proceeds of the Issue.
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OBJECTS OF THE ISSUE

Our Company proposes to utilize the Net Proceadsiids funding the following objects:

Repayment/prgpayment, in full or part, of certain borrowings availed by our Company;
Capital expenditure for setting up of new manufacturing facility at Dehradun;

Funding the working capital requirements of @ampany; and

General corporate purposes.

PR

(Collectively referred to as the AiObjectsd).

In addition, our Company expects to receive the benefits of listing of the Equity Shares on the Stock Exchanges and
enhancement of our Companyés brand name and creation of a public market for our Equity Shares in India.

The main objects and objects incidental and ancillary to the main objects set out in our Memorandum of Association
enables our Company to undertake our existing business activities and the actiwtieisticdiunds are being raised
by us through the Issue and for which the loans proposed to be repaid from the Net Proceeds were utilised.

Net Proceeds

The details of the proceeds of the Fresh Issue are summarized below:

Particulars Estimated Amount* (__in million)
Gross proceeds from the Issue [6]
Less: Issue related expenses to be borne by our Compan' [3]
Net Proceeds [6]

*Will be incorporated after finalization of the Issue Price and updated in the Prospectus at the time of filing with the
RoC

Requirement of funds, Utilization of Net Proceeds and Schedule of Implementation and Deployment

The Net Proceeds are proposed to be used in accordance with the details provided in the following table:

(T in million except men

Particulars Amount proposed Estimated utilization of Net

to be funded from Proceeds in

Net Proceeds Fiscal 2019 Fiscal 2020
Repayment/prgpayment, in full or part, of certai 236.36 236.36 -
borrowings availed by our Company;
Capital expenditure for setting umf new 217.68 54.97 162.71
manufacturing facility at Dehradun;
Funding the working capital requirements of ¢ 200.00 200.00 -
Company
General corporate purposes* [0] [0] [0]
Total [0] [0] [0]

*To be finalised upon determination of Issue Price. dim®unt utilised for general corporate purposes shall not
exceed 25% of the Gross Proceeds of the Issue.

The Net Proceeds will first be utilized for the Objects as set out above. In case of a shortfall in raising the requisite
capital from the Net Proceedswards meeting the objects of the Issue, our management may explore alternate
options, including utilisation of our internal accruals or further debt financing from existing or future lenders. We
believe that such alternate arrangements would be awaittablind any such shortfalls.

The requirement and deployment of funds indicated above is based on management estimates, current circumstances
of our business and prevailing market conditions. The requirement and deployment of funds described hetein has n
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been appraised by any bank or financial institution. We may have to revise our funding requirements and
deployment from time to time on account of various factors, such as financial and market conditions, competition,
business and strategy and intesthange rate fluctuations and other external factors, which may not be within the
control of our management. This may entail rescheduling the proposed utilisation of the Net Proceeds and changing
the allocation of funds from its planned allocation atdlseretion of our management, subject to compliance with
applicable law.

To the extent our Company is unable to utilise any portion of the Net Proceeds towards the aforementioned objects
of the Issue, as per the estimated schedule of utilisation speatibe®, our Company shall deploy the Net Proceeds

in the subsequent Financial Years towards the aforementioned objects in accordance with applicable law. If the
actual utilisation towards any of the objects is lower than the proposed deployment, sucé Wilare used for

general corporate purposes to the extent that the total amount to be utilized towards general corpasatevifiurp

not exceed 25% of the GrossPeeds from the Fresh Issue in accordance with applicable law.

Details of Utilisation of Net Proceeds
1. Repayment/prepayment, in full or part, of certain borrowings availed by our Company

Our Company has entered into various financing arrangements with banks which include borrowings in the form of
term loans, working capital facilities and other secuard unsecuretbars. As on September 15, 2018, ttodal
amounts outstanding from tlsecuredand unsecurebbanagreements (fund based and +fond based) entered into

by our Company was 426.79million. For further details of these financing arrangements including the terms and
conditions, see fiFinancial Indebtednessn page 320.

Our Company intends to utilize the Net Proceeds aggregating up to  236.36million towards full or part repayment

and/or prepayment of the following borroygsavailed by our Company. The selection of borrowings proposed to

be repaid/prepaid from our facilities provided is based on various factors, including (i) any conditions attached to the
borrowings restricting our ability to pqgay the borrowings and tentaken to fulfil, or obtain waivers for fulfilment

of, such requirements, (ii) receipt of consents forgagment from the respective lenders, (iii) terms and conditions

of such consents and waivers, (iv) levy of any-pagment premium/penalties and thaantum thereof, (v)
provisions of any law, rules, regulations governing such borrowings, and (vi) other commercial considerations
including, among others, the interest rate on the loan facility, the amount of the loan outstanding and the remaining
tenorof the loan. Payment of pgayment penalty/premium, if any, shall be made out of the Net Proceeds of the
Issue. In the event that the Net Proceeds of the Issue are insufficient for the said payment of prepayment penalty,
such payment shall be made frore thternal accruals of our Company.

The following table provides details of outstanding loans availed by our Company as on September 15, 2018 out of
which all the facilities may be prepaid or repaid, in full or in part, from the Net Proceeds:

A. SECUREDBORROWING OF OUR COMPANY

Type of Sanctioned Amount Rate of Tenor/ Purpose Prepayment
Loan Amount outstanding interest/ Period Clause (if, any)
in as on Commission
million) September
15, 2018
in
million)
Bank o India
Cash 15000 138.67 11.40% p.a. 12 months Working Charges shall no
credit/ floating subject to capital be less than 1%
Working interest annual review of the amount
capital and repayable then due anc
on demand payable over anc

above agreec
rate of interest
Termloan 130.50 67.74 11.40% p.a. 60 months Purchase ol Charges shall no
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